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The Bell System now extends to all day Sunday the TYPICAL THREE-MINUTE RATES 
same reduced rates which have been in effect on long 


distance station-to-station calls after 7 p.m. each lili Station-to-Station Person-to-Person 
evening. The reductions apply to most calls on which Day Rate Nari Rate Reduction | Day Rate Night Rate Reduction 
the day rate for three minutes is more than 35 cents, 

and range from about 10 per cent on some of the Philadsiohin $50 $.35 §$ .15|§$ .75 $ .60 $ .15 


shorter calls to 40 per cent or more on distant calls. 


Pittsburgh to 
The Bell System also now offers reduced rates on Cleveland 


-70 -40 -30 | 1.00 -70 -30 


person-to-person calls every night after 7 p.m. and Giteoge 1.20 .70 .50 1.60 1.10 .50 
all day Sunday. They apply, in general, on long dis- 

St. Louis to 
tance calls on which the day station-to-station rate Chicago 1.25 75 50] 1.65 1.15 -50 


is more than 35 cents. The discount on most person- Detroit to 
to-person calls is the same in money as on station-to- 
Washington, D.C., 
station calls between the same places. to Kansas City 3.50 1.90 1.60 | 4.50 2.90 1.60 
In both social and business affairs, these new Sun- Miami to 
day and night rates offer you a broader service at a aad 
lower cost. They widen your telephone’s usefulness. New York 6.00 3.50 2.50 | 7.50 5.00 2.50 


BELL TELEPHONE SYSTEM 8.50 5.00 3.50] 10.75 7.25 3.50 


2.55 1.40 1.15 | 3.25 2.10 1.15 


4.50 2.50 2.00 | 5.75 3.75 2.00 
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WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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In 
| Issues: 


Wiggle-Waggle 
Whispers 


Magic word—inflation. Whisper it 
in the boardrooms, say your whisper 
comes direct from Washington, and 
the stock market wiggles or waggles, 
as the case may be. Or, at least, 
that was the way it used to be in 
the early days of the Roosevelt Ad- 
ministration. Now, stocks are not 
quite so sensitive. But inflation 
goes on; steadily and seemingly 
irrepressibly. You will find it in 
the budget figures; and, so that it 
will not be like looking for a needle 
in the haystack, a coming article 
will point this budgetary inflation 
out to you. 


v 


Seek and Ye 
Shall Find 


Pennsylvania Railroad, through 
Kuhn, Loeb & Company, markets a 
33 per cent bond issue. That is the 
lowest coupon for long term railroad 
financing in a generation. And it 
epitomizes the money market. Funds 
are plentiful; good bonds are scarce. 
Therefore, yields are low and con- 
versely, prices are high. Two years 
ago a railroad could not finance for 
“love nor money.” Now, a record 
is broken. Thus, one must scratch 
awfully hard and carefully to un- 
cover good grade bonds affording a 
reasonable return. But if you 
scratch hard enough, you will find. 
And THE FINANCIAL WORLD, having 
“scratched” shortly will present 
a better -than - average- yield bond 
group with some appreciation pos- 
sibilities. 


Sleeping 

Beauties? 

True, stocks have advanced. But 
all have not advanced equally. In 
fact, every market at all times con- 
tains so-called sleepers. Stocks 
which are ready to go, but seem to 
be held under wraps for one reason 
or another. Usually, such stocks 
during a period of business re- 
covery are in the groups which are 
last penetrated by the favorable 
cyclical influences. These stocks are 
not necessarily behind the market; 
rather they are stocks which have 
not benefitted fully from business 
recovery. During the early months 
of 1936, with further sustained in- 
dustrial improvement, they should 
reap a fuller and rounder prosperity. 
Such a group will be discussed and 
analyzed in an early issue of the 
magazine. 
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The Market Situation 


With prospect for further serious unbalancing of the Federal budget, the 
threat of inflation again is being thrust to the fore. Situation in France 
should be watched by investors here. 


TEP by step, the inflationary background is being 

enlarged. The markets have not been entirely ob- 
livious to these developments, but their reflection 
thereof has so far been unimportant compared with 
what will probably be seen later. An early sign of 
approaching inflation ordinarily is a weakening of high 
grade bond prices. This has not yet developed, and 
probably will not do so in the near future for the reason 
that money rates—which determine price levels of this 
type of security—remain completely under government 
domination, and the Treasury is faced with the task of 
raising unknown billions of dollars during the coming 
year or so. 


IRTUALLY nothing has been done to reduce 

Federal expenditures. On the contrary, one new 
expense after another is being piled up: perhaps as 
much as $2 billion for the bonus; another $2 billion 
for relief (although $1 billion will remain unexpended 
from this fiscal year’s appropriations) ; $500 million 
for farmers’ subsidies; and now the $3. billion 
Frazier-Lemke farm mortgage bill is being brought out 
of committee. On the revenue side of the picture, 
nothing is being done to increase income, and the 
enactment of any new taxes whatever is highly un- 
certain. Clearly, this situation cannot long continue 


without the investing public becoming more inflation 
minded than they appear to have been up to the present 
time. Abroad, the French franc is again tetering, and 
further devaluation in that country might well be the 
spark to touch off an inflation psychology here. 


N the meantime, the trade statistics have been fur- 

nishing little inspiration to stock prices. Corporate 
earnings reports are now appearing in volume, and re- 
flect the gratifying improvement that was registered 
last year. But just now, some important fields of ac- 
tivity are showing signs of hesitancy. Too much im- 
portance should not be attached to intermediate trade 
movements in view of the tendency in recent years for 
business to ignore the former normal seasonal trends. 
Good basis exists for the expectation that materially 
higher levels of trade activity will be seen during the 
current half year. 


HUS, whatever the course of general stock prices 

may be in the immediate future, investors holding 
selected issues appear to be entirely warranted in re- 
tention of their commitments in the light of develop- 
ments indicated for the longer term. As long as the 
prospect is for dollars to become less valuable, no 
serious liquidation of stocks is to be expected. 
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The Trend 
Things 


Business: 

Statistical evidence of a decline in manufacturing 
activity has thus far been limited mainly to the auto- 
mobile industry. There has been a moderate decline in 
motor vehicle production and the trend will probably be 
downward over the next few weeks. Considering the 
volume of production and sales in the last quarter of 
1935, a seasonal January-February decline in this indus- 
try provides no basis for pessimism with regard to the 
general outlook. Some adverse effect upon the operating 
_ schedules of the steel industry is to be expected, but it is 
notable some of the other important steel customers, 
especially the railroads, are increasing their orders. 
Consequently, it appears that the steel rate should be 
reasonably well maintained. Last week’s operations 
were slightly above the level of the corresponding week 
of 1935. Railroad traffic figures continue to give an en- 
couraging indication of general business activity. Elec- 
tric power production, although a little below the recent 
record levels, is still showing gains of about 10 per cent 
over a year ago. 


Rail Traffic: 

Weekly car loadings are again well above the 600,000 
level, which compares with about 560,000 cars at this 
time last year. All major traffic classifications are show- 
ing large gains over January, 1935, except livestock and 
less than car lot merchandise. Gains have been partic- 
ularly marked in shipments of ore and forest products, 
reflecting recovery in the steel and building construction 
industries. Although the increases in miscellaneous 
shipments (recently about 13 per cent over 1935 as 
against 31 per cent for forest products and 79 per cent 
for ore) may not appear as impressive, they are espe- 
cially encouraging in view of the fact that this is by 
far the largest traffic grouping, including the shipments 
of many different types of manufacturing companies 
and lines of business. Eliminating holiday weeks, sea- 
sonally adjusted car loadings indexes are now at the 
highest point since 1931. ; 


Monetary Problems: 

Recent cross-currents in the foreign exchange mar- 
kets give evidence of increasing distrust of the position 
of important currency systems. The new political crisis 
in France has renewed doubts of the ability of that 
country to maintain the present parity of the franc and 
again raises serious questions as to the monetary future 
of the entire gold bloc. In France, as in this country, 
the fundamental economic problem centers around a 
seriously unbalanced national budget. There are rumors 
of a further devaluation of the dollar by presidential 
decree, and recent developments have not served to 
maintain the confidence of foreigners in our monetary 
unit. Congressional action on the soldiers’ bonus and 
the proposed appropriation of $500 million for farmers’ 
benefits, both without provision for new revenues, show 
clearly that the legislators are still in a mood to add 
billions to the public debt but are extremely reluctant 
to levy any new taxes in an election year. If this trend 
continues, the tentative hope of a more conservative 
fiscal policy engendéred by the President’s budget mes- 
sage will shortly vanish. Budget problems tie in closely 
with the political situation, and are likely to have much 
more effect upon business than the oratorical reverbera- 
tions of a heated campaign. 
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Interest Rates: 


Last week investment bankers offered a large issue 
of 25-year bonds of an industrial company on a yield 


basis of 3.66 per cent. Although some railroad com- 
panies were able to sell 3 per cent bonds many years 
ago when their credit standing was very high, and 
strong public utility and industrial concerns have re- 
cently sold short term notes on an even lower basis, 
the sale at a premium of long term bonds, bearing 
a 3] per cent coupon, of an industrial company in a 
“prince or pauper” industry establishes a new record, 
The probabilities are that corporations in strong finan- 
cial position will continue to take advantage of the pre- 
vailing low level of interest rates to reduce their fixed 
charges by refinancing outstanding obligations. The 
market for high grade corporation bonds follows the 
government bond market quite closely; if there should 
be any material decline in the government list, other 
low coupon bonds would doubtless be affected. The 
government bond market displayed only minor signs 
of unsettlement on the news of the sweeping victory of 
the bonus advocates. Despite the fact that billions of 
new government financing are slated for the months 
just ahead, the excess reserves of the banking system 
appear certain to be maintained at levels sufficiently 
high to maintain current price levels for government 
obligations. As a corollary, it may be stated that low 
yields will continue to prevail in the corporation bond 
list. 


Bank Credit: 

Demand deposits of reporting member banks of the 
Federal Reserve System are about $2.2 billion above a 
year ago, but business loans show only a slight increase. 
Brokers’ loans are about $170 million higher than Janu- 
ary, 1935. A large part of the increase in deposits lies 
idle in the form of excess reserves. Holdings of U. S. 
Government direct and guaranteed obligations are about 
$1,250 million above a year ago. Despite the substan- 
tial measure of business recovery achieved in 1935, the 
net expansion of commercial borrowing at banks has 
been negligible. Bank reports for last year reflect the 
lack of demand for credit by business enterprises, and 
the low yield on government bonds. A change in the 
financial policies of the government is regarded as the 
prerequisite of improved bank earnings. 
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Intelligent 


Building 


Investment Portfolios 


Successful investment requires a basic plan of 
operation quite as much as the conduct of any 


business enterprise. 


A consideration of the 


several methods of investing surplus funds will 
be of aid in formulating a program suited to the 
individual’s needs. 


HE results of haphazard invest- 

ment are almost always un- 
satisfactory and are _ frequently 
calamitous. Yet the investor who 
consistently follows a plan which is 
not only basically sound but also 
well adapted to his’ individual 
circumstances is the exception. The 
tendency of the majority is to go to 
extremes, most often in concentra- 
tion on equity risks, but sometimes 
in exaggerated conservatism. 


Security Transactions 


Security purchases and sales should 
not be made on impulse, or because 
of a “hunch” or desire for quick 
profits. Every transaction should fit 
into an intelligently conceived plan. 
The formulation of the plan should 
be governed by two sets of factors; 
one general, the other personal. The 
general factors represent largely the 
effects upon the various types of in- 
vestment media of the ups and 
downs of the business cycle and also 
of such special developments of 
major importance as changes in the 
price of gold or other monetary 
readjustments. The personal fac- 
tors are business or professional 
status, age, retirement needs, health, 
provision for dependents and other 
considerations which may properly 
have a bearing upon the commitment 
of surplus funds. 

The two basic purposes of invest- 
ment are the safeguarding of prin- 
cipal and the realization of an 
income return. A _ third motive 
frequently exists—enhancement of 
capital through market apprecia- 
tion; in this respect it is often 
difficult to draw a dividing line be- 
tween investment and speculation. 
The degree of success realized in 
achieving these objectives depends 
very largely upon timing of pur- 
chases and sales. Changes in busi- 
ness conditions—disregarding short 
term fluctuations which should be of 
no concern to the true investor— 
‘follow a well defined cyclical course 
of depression, recovery, #oom, col- 
lapse, depression, ete. “New Era” 
economists appear from time to time 
to tell us that the old fashioned 
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business cycle has disappeared, but 
as long as the capitalistic system 
stands, no planned economy is likely 
to do more than reduce moderately 
the violence of the fluctuations. The 
business cycle is essentially a prod- 
uct of human nature, which is 
immutable. 

The effects of the ups and downs 
of the business cycle are most pro- 
nounced on common stocks. Second 
grade and speculative bonds also 
decline sharply in depressions and 


_ recover substantially in periods of 


rising business activity, but for the 
majority the fluctuations are not as 
great as those of equities. High 
grade bonds, although not immune 
to the major changes in business 
volume and rrofits, are affected least 
of all by the business cycle; their 
market is governed primarily by 
changes in interest rates. By con- 
centrating largely or entirely in high 
grade bonds and accepting relatively 
low yields it is usually possible to 
maintain the dollar value of an in- 
vestment fund. However, mainte- 
nance of dollar value is not the same 
as maintenance of purchasing power, 
as anyone who remembers the wide 
changes in the commodity price level 
during the war and post-war years 
will fully appreciate. 


50-50 Pian”’ 


How can the investor protect him- 
self against the effects of changes 
in business conditions resulting from 
cyclical influences and fluctuations in 
the purchasing power of his invest- 
ment dollar? One method might be 
described as the ‘50-50 plan”’—in- 
vestment of half of available funds 
in conservative fixed income bearing 
securities including sound bonds and 
high grade preferred stocks, and half 
in common stocks. This plan is 
essentially a “hedge.” If business 
booms, the price level will tend to 
rise, decreasing the purchasing 
power of the bond interest dollar; 
but corporation profits will also rise, 
which will result in larger dividends 
on common stock holdings and higher 
prices for equity shares. On the 
other hand, if business declines, 


dividends on common stock holdings 
will not be maintained and share 
prices will depreciate, but the com- 
modity price level will tend to fall, 
causing an increase in the purchas- 
ing power of the bond dollar. 

This plan does not, of course, 
provide 100 per cent protection at 
all times. If the portfolio were to be 
purchased at the top of a business 
cycle, the losses on the common stock 
holdings would more than offset the 
increase in tne purchasing power of 
the investor’s dollar during the sub- 
sequent depression. Nevertheless, it 
may be considered a good “middle 
of the road” policy for investors at 
this time, since there is reason to 
believe that the momentum of re- 
covery will carry on considerably 
further before the recovery phase of 
the current business cycle is termi- 
nated. 


Speculative Plan 


A much more speculative plan is 
based upon attempts to derive the 
full advantage of cyclical fluctua- 
tions in business by concentrating 
largely or entirely in common stocks 
during the recovery phase and 
switching all holdings to short term 
bonds or other highly liquid invest- 
ments before the subsequent depres- 
sion assumes serious proportions. 
Success of this plan depends upon 
accurate timing and good selection 
of equity investments. 

Mention of this plan leads to con- 
sideration of personal factors, since 
its evident risks preclude its adop- 
tion by those who are largely 


—Keystone View 


Safety of Principal—Prerequisite’ of the 
Building of a Sound Investment Portfolio 
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cependent upon income from invest- 
ment holdings. In addition to provid- 
ing a home and adequate life insur- 
ance protection, which deserve first 
consideration by the head of a 
family, an adequate cash reserve 
should be established and maintained 
by all investors even those who do 
not have family responsibilities. It 
may take the form of commercial or 
savings bank deposits or highly 
liquid short term bonds, such as 
U. S. Government or municipal issues 
of high grade. From that point on, 
investment policy should be deter- 
mined by reasonable expectation of 
future earning power. Those who 
are comparatively young, and who 
may look forward to at least ten 
years of substantial business or 
professional earnings, are justified 
in investing much more heavily in 
common stocks than older indivi- 
duals. The “50-50 plan” outlined 
above is suitable for the middle aged 
individual who does not contemplate 
early retirement. Those of advanced 
years, or younger investors who are 
about to retire from active business 
life, should provide for minimum in- 
come requirements by investment in 
bonds and preferred stocks and pos- 
sibly some high grade equities, but 
the ratio of common stock holdings 
to the total value of the portfolio 
in such cases should not exceed 25 
per cent. 


v 


Political Broth 
Begins to Simmer 


this early the political 
potis brewing a highly seasoned 
broth. Its ingredients are not likely 
to form a palatable dish for those 
timid souls who crave a period of 
reasoning digestion while they 
ponder over the problems which the 
political cooks will ladle out to them. 
The head chef of the Democratic 
cookery, James A. Farley, is not 
hesitant in asserting that the politi- 
cal brew is certain to be a dirty one. 
But he should not be blamed, so he 
naively intimates, since conspirators 
masked as financial brigands will not 
permit him to bring forth a clean 
and clear soup. At this stage of the 
brewing, Farley has all the advan- 
tage. He has his bowl and his 
principal guest. Chef Fletcher, who 
has charge of providing Republicans 
with their broth, still needs to wait 
until they select their guest. Once 
this is done, the soup ladle will 
bestir itself and acrid fumes will 
emerge from the opposing kitchens 
to unsettle and distemper men’s 
minds. When the national election 
is all over, whatever the poor voter 
may think of the stewing that he 
must absorb, he will agree on one 
thing: that he had a hot time. 
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Stock Purchase W arrants— 
Have They Any Value? 


Essentially calls on stocks, these privileges de- 
pend entirely on market fluctuations rather than 
on any intrinsic merit. 


O GET something for nothing is 
an eternal lure. It does happen— 
in fairy tales, when you rub Alad- 
din’s lamp or remember “sesame,” 
the magic word. But it seldom, if 
ever, happens in the stock market. 
And that is the trouble, you might 
say, with stock purchase warrants. 
One seems to be getting something 
for nothing or very little. Actually, 
one is getting very little more than 
nothing for something. You pay 
your money and you get a privilege. 
True, it is a tangible privilege. 
If you buy United Corporation war- 
rants, you have the right to buy the 
common at any time at $27.50 a 
share. But that “right,” with the 
stock around 8, is of no immediate 
value. It is a potential value. 

Or, if you buy Maytag warrants, 
entitling the holder to purchase com- 
mon stock at $20 a share to and 
including May 1, 1938, again you are 
buying a privilege of no immediate 
value. But the prospect of the war- 
rant’s becoming exercisable at a 
profit is less remote. For Maytag, 
common at 18, is within striking 
distance of 20. Of course, you pay 
$4 or $5 for the Maytag warrant. 
That means that the stock must 
advance above 24 or 25 before you 
can realize a true profit. 

There are many stock purchase 
warrants. And all of them have the 
same basic attributes. They repre- 
sent a call on stock at some future 
date. Some warrants are perpetual. 


Others expire at a certain date. 


—Finfoto 
Although a Popular Trading Media, War- 
rants Are Not Traded on the Big Board 


United Corporation warrants ex- 
emplify the perpetual privilege; 
Maytag warrants exemplify the ex. 
piring right. 

Seldom, if ever, are warrants 
exercised if they are perpetual. If 
they expire, they become worthless 
after a certain date. Therefore, in 
order to realize on them, they must 
be turned into the company with 
cash in exchange for common stock, 

The reason perpetual warrants are 
not turned in is that it is cheaper 
to hold on to the warrants or sell 
them in the open market. They 
move up and down with the common 
stock. Essentially, they are privi- 
leges to buy a stock; actually, they 
are counters that fluctuate with the 
stock. 

Warrants do not pay dividends; 
but many persons regard warrants 
as a cheap way of participating in 
a speculative situation. That, and 
that alone, is the sole excuse for pur- 
chasing a stock warrant. It means. 
that one can tie to a corporate situa- 
tion at less initial cost than by buy- 
ing a common stock and becoming 
an actual owner in the enterprise. 
But, it is for that very reason, 
strangely enough, that warrants are 
highly speculative. They go up 
rapidly and down rapidly. 


Lifting Influence 


A stock may be paying a dividend. 
Holders may receive income. The 
income derived from the stock acts 
as a lifting influence in a declining 
market. That lifting influence, how- 
ever, does not always extend to the 
warrant; for the warrant pays no 
income. It is affected entirely by 
the market price of the individual 
stock and the trend of the market. 
If investors and speculators, gen- 
erally, are optimistic, warrants will 
sell at a high figure; if pessimistic, 
warrants will command a low price. 

That is the basic flaw in buying 
warrants. They represent an _ in- 
tangible, a psychological value— 
never a real value. You cannot put 
a warrant away in the hope that 
years later it will pay a good divi- 
dend. It never will. One must con- 
vert it into a common stock to get a 
return. And therefore, except in the 
unusual instances of persons who can 
afford lawge risks, direct purchases 
of common stocks are preferable to 
and more conservative than stock 
purchase warrants. 
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“Combination” Stock Purchases 
Offer Investment Advantages 


Speculative characteristics of the common 

provide for future capital enhancement; the 

preferred is the more conservative income 

backlog. Four combinations are suggested which 
are available on an attractive basis. 


HE problem of combining ia- 

come with satisfactory possibili- 
ties for enhancement and conserva- 
tion of capital has been greatly 
complicated by the artificial credit 
structure which continues to exercise 
a downward pull on stock yields. A 
comparatively few convertible issues 
are to be found which are not, at 
going quotations, discounting the 
value of the option and in a majority 
of cases the premium is unjustified 
if any of the recognized investment 
measurements were applied. 

Perhaps the happiest solution is to 
buy both the preferred and common 
stocks of a company which is facing 
improved prospects. There are many 
definite advantages to such a plan, 
particularly from a longer range 
view. The preferred shares will 
furnish the immediate. return on 
commitments while the common can 
ke expected to reflect the earnings 
progress of the company. Through 
such a combination purchase, the 
low yield on the common is offset 
against the senior stock, and a good 
balance between investment and 
speculation made. Several such 
combinations are discussed briefly 
below: 


Four ‘‘Combinations”’ 


Atchison, Topeka & Santa Fe $5 
non-cumulative preferred (100) and 
the common (70) which is on a $2 
per annum basis, if purchased to- 
gether yield 4.2 per cent. In the 
first eleven months of 1935, $5.20 
was earned on the preferred. The 
near term outlook is augmented by 
the prospects of a larger wheat crop 
and by generally favorable growing 
conditions in California. Good finan- 
cial position; net working capital on 
November 30, amounted to $41.2 mil- 
lion. The preferred is not subject 
to call and is entitled to an invest- 
ment rating. The common is among 
the more attractive’ speculations in 
the rail group. (Factograph No. 
458. Also FW, Dec. 25,35.) 

General Railway Signal has been 
affected by reduced railroad spend- 
ing, but through some special in- 
stallations, including work for the 
New York City Independent Subway 
System, was able to show a profit of 


$1.27 per common share in the first . 
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nine months of last year, as con- 
trasted with the loss of $1.45 in 
1934 in that period. The return to 
more normal levels must await gen- 
eral railroad buying, but if the 
present trend of traffic and revenue 
increases can be maintained, the 
roads should begin to spend money 
for much needed equipment. The 
non-callable 6 per cent preferred 
(108) and the common (45) which 
now pays $1 per annum, together 
yield around 4.6 per cent. (Facto- 
graph No. 300. Also FW, Aug. 
7,’35.) 

Public Service of New Jersey 
non-callable $5 preferred .(106) and 
common (46), now paying $2.40 per 


annum, yield 4.8 per cent. Earnings 
in the first eleven months of last 
year were equal to $2.60 per share 
of common, despite rate reductions 
instituted earlier in the year. 
Operating within the confines of 
one state, the company is not vulner- 
able to the utility holding company 
act. Company’s territory includes 
many large industrial plants and 
the consumption of electricity has 
conformed and should continue to 
conform to general business condi- 
tions. (Factograph No. 106. Also 
FW, May 29,’35.) 

Tide Water Associated Oil prob- 
ably earned close to 70 cents per 
common share last year, which com- 
pares with 76 cents in 1930. Com- 
pany has made progress in rounding 
activities, the acquisition of the pro- 
ducing properties of Simms Petro- 
leum last year adding to crude re- 
serves. One of the better units in 
the industry, the improvement in 
consumption and the higher price 
structure of petroleum and refined 
products should accelerate the rate 
of earnings recovery this year. The 
$6 preferred (104) and common 
(16), assuming continuance of the 
recently instituted rate, yield 5.8 
per cent as a combination purchase. 
(Factograph No. 129. Also FW, 
Nov. 6,34.) 


United Corporation Recovers 


from Asset Value Trouble” 


Substantial increase in investment holdings 
bolsters position of both preference and com- 
mon stocks; income from Public Service and 
U.G.I. sufficient to meet dividend requirements. 


N March, last year, United Cor- 

poration had net asset value 
“trouble.” Earnings were all right. 
Cash on hand was more than suffi- 
cient. But even so, the company 
could not pay the quarterly dividend 
of 75 cents a share on the preference 
stock. Obstacle: Delaware laws, 


which make it illegal for a corpora- 


—-Finfoto 
Symbol of Electric Power 


tion to pay dividends out of capital. 
The “trouble” was that utility in- 
vestments of United Corporation 
had been battered down marketwise 
to the point where there was not $50 
stated value for the preference 
stock. The common had no value at 
all. Then utility shares advanced. 
Assets applicable to United Cor- 
poration preference recovered above 
the $50 level. Thereupon, directors, 
late in April, restored the senior 
shares to good dividend standing. 
And it appears as if they will be 
kept in good standing during 1936. 
As of December 31, 1935, net asset 
value applicable to the common was 
$7.27 a share, as compared with 
$1.14 at the end of 1934 and noth- 
ing in March, 1935. Inasmuch as 
there are a large number of com- 
mon shares outstanding—14.5 mil- 
lion to be exact—this affords a 
resilient cushion for the preference 
in the event of market decline. 
Furthermore, earnings seem likely 
to hold up. Preference dividend re- 
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quirements amount to $7.5 million. 
Based on current dividend rates or 
dividends actually paid during 1935 
(whichever is the more appro- 
priate), income of United Corpora- 
tion from dividends this year ought 
to amount to $9.3 million. Two 
holdings are sufficient to provide the 
company with funds to meet the 
preference dividend: 6 million shares 
of United Gas Improvement and 
988,000 shares of Public Service of 
New Jersey. With U.G.I. paying $1 
and earning it and Public Service 
paying $2.40 a share and earning it, 
dividends received by United from 
these sources ought to amount to 
$8.3 million. 

Net income of United Corporation 
amounted to $3.64 per preference 
share in 1935, as against $4.01 in 
1934; on the common, net income 
was 11 cents a share, as compared 
with 17 cents in 1934. 


Common Attractive? 


Dividend income of the company 
may possibly increase in 1936. The 
company has small blocks of Elec- 
tric Bond and Share and American 
Water Works & Electric and a large 
block of Niagara Hudson Power 
common shares. Any disbursement 
from these companies would aug- 
ment income. In the meantime, as 
far as Public Service and U.G.I. are 
concerned, it does not appear prob- 
able that a dividend increase is 
likely in the near term. If Public 
Service and U.G.I. earnings improve 
—which would be consonant with 
the trend—the stocks should rise 
marketwise. And that would be re- 
flected in a stronger position for 
both preference and common shares 
of United Corporation. The prefer- 
ence appears acceptable for pur- 
chase or retention for income. The 
common, around 8, offers possibili- 
ties for appreciation, though divi- 
dends appear to be some way off. 
(Factograph No. 180.) 


Vv 


Brazil Exports Cotton 


Then Imports 


ERMANY imported only 24 per 

cent of her cotton from the 
United States in the first 11 months 
of 1935, versus 80 per cent the pre- 
ceding year. South Brazilian cotton 
was the principal supplier in 1935. 
This is due either to the high price 
of the American staple or to the 
preference of the German govern- 
ment to buy from countries other 
than the United States. 

Brazil, strangely enough, imported 
cotton in the latter part of 1935. 
Reason: The country overexported 
and then had to import in order to 
fulfill domestic requirements. 
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Bethlehem Steel's 
Three-Way Plan 


Pays off dividend arrears; merges operating 

companies to escape double taxation; develops 

executive bonus scheme based on dividends. And 

all in all it should be beneficial to common stock- 
holders. 


N Wednesday, February 26, 

stockholders of the Bethlehem 
Steel Corporation will come _ to- 
gether in Newark, N. J., for the 
dolorous purpose of dissolving the 
company that has been in existence 
since December 10, 1904. But it will 
be a case of “The company is dead, 
long live the company.” 

For before the Bethlehem Steel 
Corporation of New Jersey goes out 
of existence, the Bethlehem Steel 
Corporation of Delaware will be 
ready to succeed it. And the 
Delaware company will be an operat- 
ing company. It will combine the 
actual steel making subsidiaries of 
Bethlehem Steel. 

The purpose of this change of 
legal situs and status is to simplify 
the tax problems of the company; 
tax problems which arose under the 
Federal income tax law of 1934, by 
which holding companies have to 
pay taxes on 10 per cent of the 
dividends received from sub- 
sidiaries. By consolidating returns, 
this impost is avoided. 

Rut that is not all that stock- 
holders will do. They also will vote 
on the creation of a new $20 par 
value 5 per cent cumulative pre- 
ferred stock. This preferred stock 
will be issued to holders of the com- 
pany’s 7 per cent preferred stock. 
The object is to clear off dividend 
arrears, which as of April 1, 1936, 
will amount to $21 a share. 


—Keystone 
BETHLEHEM’S PRESIDENT GRACE 


Presents Bonus Plan to Stockholders 


Each holder of the 7 per cent pre. 
ferred will receive $1 in cash plus 
one share of the new preferred, 
Thus, will the company be “quits” 
on its accumulated dividends and 
thus will the way be made for pay- 
ment of dividends on the common 
stock, when, as and if earned and 
justified. 


On completion of the reorganiza-. 


tion of Bethlehem Steel Corporation 
of Delaware, outstanding share 
capitalization will be as follows: 


Issue 
7% cumulative preferred, $100 par 


Number 


5% cumulative preferred, $20 p 

Common stock, no par 3,194 


Dividends on the $20 par pre- 
ferred will amount to $1 a share. 
That will add something less than 
$1 million annually to requirements 
prior to the common stock. Total 
preferred dividend requirements will 
amount to $7.6 million approxi- 
mately, or $1.9 per quarter. In the 
first nine months of 1935, net was 
equal to $1.9 million, or just what 
one quarter’s preferred dividend re- 
quirement would amount to. Hardly 
a happy augury at the moment. 


- Prince or Pauper 


But stockholders are not likely to 
accept 1935 as a criterion of earning 
power. Historically, steel is a feast 
and famine business. Last year was 
not a famine, but it fell far short of 
a feast. It is hoped that 1936 will 
offer more nourishment to common 
stockholders, who have received no 
dividends since February, 1932. And 
it is on that basis that the common 
stock, at recent levels of 52, appears 
attractive for long term speculative 
holding. 

Moreover, the Bethlehem Steel 
Corporation of Delaware will bur- 
geon into life with a new bonus 
scheme. Rewards will dis- 
tributed among executives in limited 
amount—one-fifteenth of cash divi- 
dends paid on the common. _Inas- 
much as bonus disbursements will 
depend on common dividend dis- 
bursements, there will be plenty of 
incentive for the executives to re- 
ward common stockholders as hand- 
somely as possible. By so doing, 
they will reward themselves. 
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Promising Stocks 


Under $10 


The 1935 advance in stock prices carried many. of 
the low priced speculative favorites above the $10 
mark. The large majority of those which are 
still quoted below that level are radical specula- 
tions but there are still some opportunities. 


HE recent increased activity in 

very low priced stocks was gen- 
erally regarded by market commen- 
tators aS an unhealthy development. 
This view was not based merely 
upon the indications that the 
public’s buying was being concen- 
trated in issues selling from one 
dollar to a few dollars per share, 
which is evidence of a gambling 
proclivity, but to a greater extent 
upon the fact that some of the ac- 
tive speculative counters represent 
receivership or liquidation situa- 
tions where the common stock has 
little or no equity. This is clear 
evidence of lack of discrimination. 

The exercise of discrimination is 
advisable in purchasing any com- 
mon stock; it is particularly so in. 
respect to stocks selling in the 
lowest price range. Stocks selling 
below $10 a share represent the 
greatest speculative risks. No pur- 
chases should be made 
price group, even by those who can 
afford to carry large risks, unless 
some element of current or prospec- 
tive value can be established. The 
following stocks are obviously not to 
be classed as conservative, but they 
represent either tangible values or 
potential equities of greater promise 
than the average issue in the same 
price group: 


PACKARD Motors: Packard has 
no bonds or preferred stock out- 
standing; the common stock is the 
only capital liability. There are no 
bank loans. Net working capital as 
of September 30, 1935, was $15.3 
million, including cash of $3.9 mil- 
lion and U. S. Government securi- 
ties of $5 million. The low price of 
the common stock reflects the large 
number of shares outstanding—15 
million. The 1935 earnings record 
will contrast sharply with the net 
loss of $7.2 million for 1934. It is 
believed that the report for last year 
will show net income equivalent to 
about 20 cents a share. Further 
gains are anticipated in the current 
year. (Recent price, 8.) 


PENNROAD: Pennroad Corporation 
is a holding company for railroad 
securities. Most of the company’s 
holdings of actively traded stocks 
are not especially promising; it has 
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in this” 


—Finfoto 


Care Must Be Exercised in the Selection 
of Low Priced Stocks 


blocks of Seaboard Air Line, Chi- 
cago & North Western, Lehigh 
Valley, New Haven and others whose 
prospects of recovery appear limited. 
Some of the others, such as Balti- 
more & Ohio, Atlantic Coast Line 
and Southern Pacific have good 
possibilities for eventual enhance- 
ment. However, the company’s most 
valuable assets are securities of 
companies which have no bonds or 
stock outstanding with the public. 
Pennroad owns $13.5 million par 
value of the bonds of the Detroit, 
Toledo & Ironton (formerly Henry 
Ford’s railroad), and 245,327 shares 
of the common stock of the same 
carrier. Substantial dividends are 
received on this stock; also $677,200 
annual interest on the bonds. Prac- 
tically all of the stock of the Canton 
Company (a terminal property) and 
of Springfield Suburban Railroad is 


owned; both are regular dividend — 


payers. The long term upward trend 


in automobile production suggests 
good possibilities for the D., T. & I. 
stock, and the other equities of con- 
trolled properties have substantial 
value. Pennroad’s net income for 
1935 was about $1.7 million, which 
compares with net of a little over 
$1.1 million in 1934. <A dividend of 
20 cents a share was paid in Decem- 
ber, 1935. (Recent price, 5.) 


MASSEY-HARRIS: A large manu- 
facturer of a complete line of farm 
implements with principal plants in 
Canada. Company also has_ sub- 
sidiaries in the United States and 
in European countries. Earnings 
record in years 1930 to 1934 was un- 
impressive; a net loss of $2.2 mil- 
lion was reported for the fiscal year 
ended November 30, 1934. The re- 
port for the 1935 fiscal year is 
expected to show material improve- 
ment, judging from substantial in- 
creases in sales volume. The 1934 
balance sheet revealed a current as- 
set total of $21.5 million, as against 
current liabilities of only $1.7 mil- 
lion. As is usual with farm imple- 
ment manufacturers, receivables ac- 
counted for a large part of current 
assets. The stock is a long range 
speculation upon recovery of the 
farm machinery industry, mainly in 
Canada and the United States. (Re- 
cent price, 6.) 


WESTERN MARYLAND: It is prac- 
tically certain that this company 
will eventually be recapitalized, not 
because earnings do not provide a 
good margin of protection for fixed 
charge requirements, but because 
the large accumulation of back divi- 
dends on the first preferred stock 
probably cannot be liquidated in 
any other way. The arrears now 
amount to about $121 per share. 
Nevertheless, the common stock will 
probably prove to have a substantial 
equity in the property. The road 
fully earned its fixed charges in 
every year of the depression; 1935 
earnings covered charges about 1.3 
times. (Recent price, 9.) 


RE: VETERANS’ BONUS: 
Dear Sir: 


by popular request. 


Bonus, Bonus —Who'll Get the Bonus? 


HE World War Veteran may collect his bonus. 

have it long—not if the Queens Village Motors, Inc., and 
presumably other automobile agencies, have their way. 
sive sales letter, recently dispatched, follows in part: 


If you are eligible for the forthcoming Veterans’ Bonus, 
this notice is of extreme value to you. 

By popular request, we, the undersigned, are doing busi- 
ness in conjunction with this bonus. 
purchase a New or Used Automobile NOW and pay for it 
when you receive your benefits under the Administration's 
action of soldiers’ reimbursement. . . . 


It is interesting to note that the motor sales agency is motivated 
It is also interesting to note that the bonus 
payment is regarded as a foregone conclusion. 

President Roosevelt and Congress, please take notice! 


But he won’t 


A persua- 


It is possible for you to 
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Electric Rates and 


the American Family 


A comparison of the cost of electricity with cur- 

rent day taxes and other household expenses 

suggests that the utility rate problem is greatly 
exaggerated. 


By FRANK A. NEWTON 


Chairman, Rate Research Committee 
Edison Electric Institute 


N ARTICLE in a leading New 

York newspaper last April stated 
that the rise in food prices cost the 
average family $3.31 more for its 
week’s food than they paid two 
years ago. The cost of electricity 
to the average family is 64 cents per 
week for all the electricity they use. 
In other words, the increase in the 
cost of food alone is five times the 
average cost of electricity to the 
American family. 

The average American family pays 
$33.72 a year for electricity. This is 
$2.80 per month, 70 cents per week 
and less than 10 cents a day. Over 
70 per cent of the household cus- 
tomers of electricity in this country 
average less than $2.00 per month 
for their electricity, or less than 7 
cents per day 


Comparative Costs 


The bread bill of American fam- 
ilies is $674 million per year. This 
is almost identical with the total 
amount of the American families’ 
bill for electricity. Everyone is 
familiar with the fact that every 
time a gallon of gasoline is bought, 
there are taxes to be paid, a tax to 
the federal government and to the 
state governments. Few, however, 


are aware of the fact that the total 
tax on gasoline paid by the auto- 


—Finfoto 
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mobile users of this country amounts 
to more than the total amount paid 
by householders for all the electricity 
they use. 

The tax on a package of 20 ciga- 
rettes is 6 cents. If all the mem- 
bers of a family, together, consume 
only a pack and a half of cigarettes 
a day, this tax on the cigarettes paid 
by the family will be $32.82 a year, 
which is approximately the average 
household bill for electricity. 

A cost of greater consequence to 
tie American family is the cost of 
government. The National Indus- 
trial Conference Board shows that 
the cost of government in 1934 
was nearly $490 per family. This 
is fourteen times the average fam- 
ily’s total bill for electricity. <A 
reduction of but 10 per cent in gov- 
ernmental expenditures would pay 
the average family’s electric bill and 
leave that family $15 per year for 
other purposes. 


There is no real electric rate 
problem. During the depression, 
when incomes had fallen off and gy 
many were out of work, everyone 
had to cut down on the things they 
bought... People had to do withont 
some things and had to fit Spending 
to a thinner pocket-book. Everyone 
had to make up his or her mind ag 
to what things were worth the most 
and what the least, what was needed 
the most and what could be givey 
up. In the face of the depression 
and this curtailment of services and 
commodities, the American people 
steadily increased their use of elec. 
tricity in the homes each year of the 
depression and actually increased 
their use 44 per cent in 1935 over 
1929. The American Public ex. 
ercised its choice—it bought more 
electricity and less of practically 
everything else. 


Rate Problem? 


I repeat, there is no real rate 
problem. Such local problems of 
this character as there may be, can 
readily be solved by reasonable, 
thinking people if relieved of all 
political interference and agitation 
and based upon facts and souid 
common sense. If the cost of elec- 
tricity to the families of this country 
could be cut in half, it would not give 
them enough to pay the taxes on the 
cigarettes they buy or the taxes on 
the gasoline they consume, or pay 
for the movies they go to. Elec- 
tricity is so cheap that it is difficult 
to understand what all the shouting 
is about, unless it is just a matter 
of politics. 


1935 Recommendations 


Still Attractive 


LTHOUGH the rate of business 

improvement since the turn of 
the year has been somewhat disap- 
pointing, there is little reason to 
view the outlook with concern. It 
may well be that because of the late- 
ness of the holiday decline in basic 
indices, further irregularity will be 


witnessed over the next few weeks 
and stocks may continue to mark 
time. But by then cyclical forces 
will be more potent and the market’s 
upward course should be resumed. 

Intermediate periods such as the 
present may have a rather disturb- 
ing effect on those who are at- 


35 PREVIOUS RECOMMENDATIONS STILL ATTRACTIVE 


Recommended at 


ate Recent 
Stock: (1935) Price Price 

Addressograph-Multigraph. . . an. 30 8 23 
ar. 20 4 7 
Allis-Chalmers............... 16 17 37 
American Rolling Mill ....... eb. 6 20% 31 
American Smelting........... Mar. 20 33 59 
American Tel. & Tel......... Feb. 20 104 169 
Apr. 3 10 29 
Archer-Daniels-Midland..... . Jan. 23 37 46 
Baltimore & Ohio............ May 15 10 18 
eer Jan. 16 13 16 
Chesapeake & Ohio.......... June 12 444 54 
Curtiss-Wright A. . Apr. 17 8 12 

ton Manufacturing. . 18 29 
Electric Auto-Lite............ Mar. 20 19 36 
General American Trans..... . May 29 34 52 
General Motors.............. an. 23 32 55 
an. 9 24 50 


Recommended at 
ate Recent 
Stock: (1935) Price Price 

Great Northern, pfd.......... June 12 17 34 
an. 16 18 30 
Lima Locomotive............. eb. 20 20 31 
Magma Copper.............. 30 20 37 
Mathieson Alkali............. eb. 27 30 30 

lew York Central............ Aug. 21 22 , 20 
North American.............. June 26 15 27 
Pennsylvania R. R............ Jan. 23 22 34 
Phelps Dodge. . 1414 30 
Jan. 16 5 1A 
Republic Steel............... Jan. 16 15 19 
Reynolds Tobacco............ Jan. 23 47 62 
Southern Cal. Edison... . Tune 5 16 27 
Standard Oil of California.. Apr. 3 29 4\ 
Texas .. Apr. 10 18 34 
U. S. Steel. .. tan. 23 36 49 
Westinghouse Air Brake. . Jan. 2 26% 39 
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tempting to judge the short term 
movements of stocks, but the inves- 
tor who governs his attitude by 
fundamental conditions will not be 
influenced. Periods of reaction and 
yeadjustment are inevitable from 
‘time to time in any general recovery 
movement and adequate preparation 
should be made for such events. 
Opportunities which are afforded 
to improve investment programs 
through advantageous transfers can 
turn these periods to the ultimate 
benefit of the individual, however, 
and with this thought in mind, a 
recapitulation of previous recom- 
mendations which still are attractive 
has been made. 

The tabulation on page 118 con- 
tains issues of varying speculative 
characteristics. For the purpose of 
contrast with current quotations, the 
earliest date in 1935 on which the 
stocks were suggested for purchase 
has been included. Some of the 
stocks have shown substantial en- 
hancement within the past year, in 
reflection of earnings improvement. 
Nevertheless, where the issues are to 
be included in long range plans the 
possibilities for further recoveries 
in value are considered better than 
average. The stocks have been 
chosen with proper consideration of 
probable earnings trends over the 
coming year. Purchases should be 
made in accordance with individual 
needs and requirements, either to 
complete buying programs or as 
transfers from present holdings 


which are not facing clearly defined 
prospects. 


v 


Price Fixing 
Tabooed 


OME book publishers held the 

theory that they should control 
the retail selling prices for their copy- 
right books. But their theory was 
quickly disabused when the Court of 
Appeals of the State of New York 
decided they were not vested with 
such authority. So far as they were 
concerned they can maintain what- 
ever price they set upon their books; 
they can engage in contracts with 
customers for the maintenance of a 
set price, but they can not compel 
cooperation from retailers who do 
not desire to be so bound. To permit 
this would result in price control, 
which would mean imposing a 
monopoly upon the consuming 
public. 

The ruling is sound; none other 
could have been expected. This very 
principle was one of the most ob- 
jectionable features of the NRA. 
Free and open competition has been 
one of the greatest safeguards the 
public could ask as a_ protection 
against unreasonable prices. 
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Columbia Pictures— 


Ain Undervalued Movie Issue? 


A gain of over 1,000 per cent in market price, 
while earnings were expanding by 140 per cent, 
is the depression record of Columbia Pictures. 
Can the stock still be regarded as undervalued? 


HE benefits which accrued to 
Columbia Pictures during the 
past few years when practically all 
of the larger producers of the indus- 
try were being forced to retrench en- 
abled the company to fortify its 


position and emerge from the de-. 


pression as a leader rather than a 
follower. Production of a series of 
successful box office attractions 
paved the way for contracts with 
all of the leading theatre chains, as 
well as a generous share of the first 
run time of Radio City’s big Music 
Hall. Expansion of its foreign film 
distributing subsidiary also con- 
tributed to strengthen the com- 
pany’s representation abroad. 


Preferred Offering 


Now the company is ready to 
complete the extension of its Holly- 
wood studios which will permit it to 
further increase production on an 
economical basis. The recent offer- 
ing of 75,000 shares of $2.75 cumu- 
lative convertible preferred of nro 
par value at $50 a share amply pro- 
vides for this expansion as well as 
redeeming the former issue of 17,261 
shares of $3 preferred and retiring 
$150,000 of subsidiary mortgages, 
thus leaving the company without 
funded debt. Meanwhile a 50 per 
cent stock dividend was declared on 
the common shares which increased 
that issue to a total of 273,573 no 
par shares. 

With the capitalization readjusted 
on a sound basis and _ finances 
strengthened through the addition 
of new working capital, earnings 
should continue their upward trend 
although the pace may not be as 
rapid as in the past. The forth- 
coming report for 13 weeks ended 
December 28, 1935, the second 
quarter of the company’s fiscal year, 
will probably not be as favorable as 
the preceding period as it will re- 
flect charges incident to financing 
the new issue of preferred stock and 
the fact that the company did not 
release any of its more promising 
productions. Prospects for the 
March quarter are more favorable 
but on the basis of present schedules 
the large earnings of the year will 
probably accrue in the June quarter. 

Columbia has done well with three 
of its recent features (Grace Moore 
in “Love Me Forever,” Claudette 


Colbert in “She Married Her Boss” 
and Herbert Marshall in “If You 
Could Only Cook’’) but what are re- 
garded as its most likely successes 
will not be ready for exhibition until 
March. The Capra directed “Opera 
Hat” with Gary Cooper, Ruth Chat- 
terton in “No More Yesterdays” and 
Harry Richman in “Rolling Along,” 
a musical, are the first three coming 
attractions and these will be fol- 
lowed by Grace Moore and Franchot 
Tone in “Cissy” and Ronald Colman 
in the spectacle, ‘“‘Lost Horizons.” 

Columbia Pictures common stock, 
around 45, is a speculation upon the 
prospective success of these coming 
productions but in view of the past 
record which has included many of 
the most lucrative box office attrac- 
tions of recent years, there appears 
to be a better-than-average possi- 
bility that the new features will 
continue the favorable’ earnings 
trend of the recent past. While it 
should be considered primarily for 
long term profits, it is not unattrac- 
tive for income with a cash yield of 
2.2 per cent on the basis of the $1 
annual dividend, plus 5 per cent in 
stock. For the more conservative 
investor the $2.75 cumulative con- 
vertible preferred at 50 affords the 
liberal return of 53 per cent with 
the opportunity to exchange each 
share of preferred for nine-tenths 
of a share of common at any time 
prior to November 15, 1941. (Facto- 
graph No. 225, Also FW, Nov. 
27,’35.) 


FRANK CAPRA 


Columbia Pictures’ Ace Director 


—Finfoto 
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Allied Mills, Inc. 


[NCORPORATED in August, 1929, in 
No. 649 Indiana as a holding and operating com- 
pany to acquire the capital stock of the 
American Milling Co. and the McMillen Co. 
Business falls into four main divisions: livestock feeds; 
soy bean products; field seeds and distillery products. Since 
repeal, company has been producing gins and whiskies. 

Management has been long identified with the company 
and has a progressive record. 


Simple capital structure. No funded debt; no preferred. 


stock; 886,888 shares of capital stock (no par). 

Strong financial position. Net working capital, June 30, 
1935, $4.4 millon; cash, $814,000; inventories, $3.1 million. 
Working capital ratio: 5.9- 


ALLIED MILLS to-1. Book value of common 
“4 NY. CURB, stock, $9.71 per share. 
“4 = A dividend of 25 cents a 
‘0 share was paid December 28, 


1935; on July 1, 1935, a 
similar amount was paid. 
Prior to that, no dividends had 
been paid since July 1, 1930, 
when 15 cents a share was 
Earnin fiscal ded disbursed. F 
Entry of company _ into 

liquor business has tended to 
diversify output and render the enterprise less dependent 
on agriculture. Stable price level for farm commodities 
is important to earnings, because of substantial inventories 
carried. 

Common stock was listed on the New York Stock Ex- 
change November 26, 1935, and consequently cannot be con- 
sidered to be seasoned marketwise. Since listing, however, 
it has been fairly active. 

Appraisal Rating: C+. 

Fiscal year ends June 30. Earnings have been published 
only once a year. 


"Chicago Board of Trade— 


Earned per share 


o- 


1928 1930 1931 1932 1933 1934 


The Central Railroad Company 
of New Jersey 


AIN line extends from Jersey City, 
No. 650 N. J., to Easton, Pa., thence to Wilkes- 
Barre and Scranton. Branches serve New 
Jersey shore resorts. 

Management interlocks with that of the Reading and 
the Baltimore & Ohio. 

Simple capitalization. Bonds, $53.3 million; no preferred 
stock; common stock ($100 par), 274,368 shares. 

Strong financial position. Net working capital September 
30, 1935, $5 million; cash, $4.3 million. Working capital 
ratio: 2.5-to-1. Book value of capital stock, $405.74 
per share. 

Liberal dividend payments in years up to and includ- 
ing 1931; since. 
Road is primarily a coal CENTRAL R.R. OF N.J. 

carrier, bituminous and an- [% 
thracite coal accounting for 
about half of traffic. How- 


ever, the line is not merely a 
Deficit per shore 


rail connection between the 
1927 1928 1929 1930 1931 1932 1933 1934 . 


coal regions of Pennsylvania 
and the metropolitan area; it 
is a terminal road of major 
importance. The Jersey Cen- 
tral, with extensive terminal 
properties on New York 
Harbor, connects with the Reading and Baltimore & Ohio 
and provides the B. & O. system with its entrance into 
the New York metropolitan area. 

The Reading Company owns more than half of Central 
R.R. of New Jersey stock and the issue is not actively 
traded. As a result of the thin market, the stock shows 
wide price fluctuations. Appraisal Rating of Capital 
Stock: C+. 

Operating statements issued monthly; complete financial 
reports only once a year. 
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Reading Company owns 52.8% of 
outstanding common stock 


Colorado Fuel & Iron Company 


LEADING steel producer in the West; 
No. 651 third largest producer of rails and rail 
products, which account for about half of 
total finished steel capacity. Placed in re. 
ceivership in August, 1933; now in reorganization under 
section 77B of the National Bankruptcy Act. Plan ap- 
proved by the Court awaits acceptance by requisite propor- 
tions of various security holders; new capitalization would 
consist of $4.5 million assumed 1st 5s of Colorado Fuel & 
Iron; $11 million 5 per cent income mortgage bonds, 1970, 
replacing the Colorado Industrial 5s; 552,660 shares new 
common; and warrants to purchase 315,379 common shares 
at $35 a share on or before February 1, 1950, which would 
be issued to present preferred 


COLORA\ and common stockholders. 
Management found lack of 
Price Ronge railroad buying during the de- 
° pression an insuperable ob- 
stacle. 

pos shove Present capitalization rela- 

ie] tively heavy. Funded debt 

Deficit per shave if $32.1 million; 20,000 shares 

1927 1928 1929 1930 1932 1932 1933 1934 8 per cent cumulative pre- 


Per share earnings not available ferred ($100 par); 340,505 
for 1933 and 1934 shares no par common. 

Satisfactory financial posi- 

tion as of close of 1934 (not allowing for unpaid interest 

on the Colorado Industrial bonds). Net working capital 

cash $3.6 million. Working capital ratio: 

.0-to-1. 

Relatively poor dividend record. Neither preferred nor 
common has received any payment since 1931. 

Improved railroad buying and scaling down of fixed 
charges through reorganization would enable the new com- 
pany to operate on a satisfactory basis. 

Present common is obviously highly speculative. 

Appraisal Rating: D. 

Has published no recent quarterly earnings. 


The Denver & Rio Grande Western 
Railroad Company 


LINES extend from Denver and Pueblo, 
Colo., to Salt Lake City and Ogden, Utah. 
With subsidiary Denver & Salt Lake and 
Dotsero Cut-off (completed in 1934), com- 
pany has a short route between Denver and Salt Lake City 
which is important as a transcontinental link. 

Company has been operated by bankruptcy trustees since 
November, 1935. One of trustees represents RFC interest. 

Top-heavy capital structure. Bonds, $130.1 million; pre- 
ferred stock (6 per cent cumulative $100 par), 164,456 
shares; common stock (no par) 300,000 shares. 

Weak financial position. Net working capital deficit 
(including interest matured 


and unpaid) September 30, [penver& riO GRANDE WEST. (Pfd. 
1935, $16.3 million; cash, 


No. 652 


$776,000. Working capital | Price Range 
ratio: 0.24-to-1. Book value | 
of common stock, $168.35 per [7% 1 


share. Earned per share 10 
No dividends ever paid on ° 
preferred or common stock. 20 


All of the common stock is 1927 1928 1929 1930 1931 1932 1933 1934 
owned by the Missouri Pacific - - 
and the Western Pacific. Pacthe 
When the Van Sweringens ac- 
quired control of the Missouri Pacific, it was thought that 
a new transcontinental route would be developed, but bank- 
ruptcy of this road and of Missouri Pacific and heavy in- 


debtedness of D. & R.G.W. to RFC make future control un- 


certain. The road has considerable value as a “bridge line.” 
Preferred stock is highly speculative in view of prob- 
able drastic treatment in reorganization. Appraisal 
rating: D. 
Operating statements are issued monthly; complete 
financial reports only once a year. 
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Guantanamo Sugar Company 


OWNS 110,000 acres in fee and controls 
through mortgages some 17,000 acres of 
sugar lands near the city of Guantanamo 
in Cuba. About 60,000 acres are still virgin 
forest and very fertile soil. Its three factories located near 
the deep water port of Desco have a combined capacity of 
600,000 bags per season. Since 1931 production has been 
restricted under the Chadbourne plan and other local regu- 
lations designed to raise and stabilize sugar prices. Com- 
any also controls the Guantanamo Railroad. ; 

Management satisfactory but handicapped by various 
crop restriction measures. 

Satisfactory capital structure.. No bonds; 17,287 shares 
8 per cent cumulative pre- 
ferred ($100 par) and 405,000 
shares no par common. 

Weak financial position. 
Current liabilities exceeded 
current assets by $981,000 on 
September 30, 1935; cash, 
$36,000. Book value of com- 
mon, $4.05 a share. 

Irregular dividend record. 
Last preferred dividend of $2 
a share paid in January, 1929. 
Nothing on common since 1921. 

Following operations at a continuous deficit for eight 
years (though a better control over losses was obtained 
last year), further improvement depends entirely upon 
maintenance of some regulative program assuring more 
remunerative prices. 

Both the preferred and the common are unattractive 
speculations. 

Appraisal Rating of Common: D. 

Publishes earnings annually; fiscal year ends Sept. 30. 


No. 653 


GUANTANAMO SUGAR 


Price Range 


Earned per shore i 
Deficit per share 


. 927 1928 1929 1930 1931 1932 1933 1934 


Earnings for fiscal years 
ended Septembe 30 


Franklin Simon & Company, Inc. 


O PERATES a large retail department store 

on Fifth Avenue, New York City, and 
branch outlets in Palm Beach, Fla., and 
_ Greenwich, Conn. Store specializes in 
handling a high grade line of women’s and children’s wear- 
ing apparel. Also operates a men’s shop, and does a sub- 
stantial mail order business. 

Management is able and experienced. 

Good capital structure. Real estate mortgages, $1.3 mil- 
lion; 22,994 shares of 7 per cent cumulative preferred 
($100 par) ; and 137,130 shares $1 par common. 

Comfortable financial position. Net working capital 
January 31, 1935, $2.4 million; cash and equivalent, 
$897,000. Working capital 
preferred, $191.70 per share. a 

Regular preferred divi- 
dends from 1924 through |» 
1933; half rate in 1934 and |” 
$5.25 was paid 1935. Eomed per shore 
Jan. 1, 1935, $5.25 L 
per share. eee 

Competition among metro- 1927 1928 1929 1930 1931 1932 1933 1934 
politan stores is very keen, 
which makes for rather nar- 
row profit margins. Average 
purchasing power levels in New York City also have been 
improving at a comparatively slower pace than has been 
experienced in other sections of the country. Restoration 
of a portion of the earning power of the 1920’s seems pos- 
sible with further general industrial progress, but rapid 
earnings expansion is not likely. . 

The common stock is closely held. The preferred is not 
actively traded and is subject to wide price movements. 
Appeal is as a speculation on the demand for quality mer- 
chandise. 

Appraisal Rating of preferred: C. Publishes earnings 
annually; fiscal year ends January 31. 


No. 654 


FRANKLIN SIMON (Pfd.) 


Earnings for fiscal years ended 
January 31 one year later 


Compania Swift International S. A. C. 


A HOLDING company formed to operate 


No. 655 the South American and Australian 


business of Swift & Company. Products of 


the various plants consist principally of 
chilled and frozen beef, cured pork, canned meat, beef ex- 
tract, hides, skins, wool tallow and fertilizer. The United 
States is the best customer for hides, skins, wool and fer- 
tilizers while most of the meat products are taken by Great 
Britain and continental Europe. 

Under efficient and progressive management. 

Simplest possible capital structure. No bonds or pre- 
ferred stock; 1.5 million shares capital stock $15 Argentine 
gold par value. 

Strong financial position. 
Net working capital at end 


SWIFT INTERNATIONAL 


" of 1934, $42.5 million; cash, 
2 $3.2 million; marketable secu- 
rities, $16.9 - million. _Work- 
ing capital ratio: 8.6-to-1. 


Book valu2 of capital stock, 
$36.61 a share. (AI! figures 
in Argentine pesos; 1 peso 
equals 27c. current rate of ex- 


one 


Earnings computed in Argentine change.) er 
gold Excellent dividend record. 
Distributions made unin- 


terruptedly on capital stock since 1919. Present rate (in 
U. S. dollars) of $2 a share in force since 1933, after $3 
in 1932 and $4 in 1931. 

Wide geographical distribution of company’s factories 
and sustained demand for its products appear to assure 
continuance of profitable operations though handicapped 
periodically by political developments in the various coun- 
tries where plants are located. 

The capital stock ranks as a business man’s risk. Ap- 
praisal Rating of Capital stock: C+. 

Publishes earnings once a year. 


Universal Pictures Company, Inc. 


‘THE business of this motion picture enter- 
prise was originally established in 1909 by 
Carl Laemmle, a pioneer in the industry. 
Primary business is production of films, but 
company maintains a world-wide distributing organization. 
Management: Mr. Laemmle is still the active head. 
Suitable capital structure. No direct funded debt; 
17,864 shares of 8 per cent cumulative first preferred stock 

($100 par); 20,000 shares of 7 per cent cumulative second 
preferred ($100 par) ; 250,000 shares of common stock ($1 
par). Book value of first preferred stock, approximately 
$419 per share. 

_ Fair financial position. Net working capital, January 26, 
1935, $5.6 million; cash $342,- 
000; inventories (largely 
film), $6.2 million. Working ~_ 
capital ratio: 4.6-to-1. 


Dividend record been 50 | 
Earned per shore 50 
— 
Deficit per share be 


spotty. Initial dividend of $2 |7. 
100 
1927 1928 1929 1930 1931 1932 1933 1934 


No. 656 


UNIVERSAL PICTURES (Ist Pfd.) 


Price Range 


a share was paid on first pre- 
ferred April 1, 1925, and con- 
tinued regularly § thereafter 
to and including October 1, 
1932. Accumulations on first 
preferred, as of January 1, 
1936, amounted to $26 a share. 

Earnings of company are directly dependent on the suc- 
cess of its films in meeting popular demands. 

First preferred stock is relatively inactive marketwise. 
Appraisal Rating of first preferred: D+. 

Fiscal year begins with second Monday in November 
and continues thereafter for 52 weeks. 


RECENT QUARTERLY EARNINGS PER SHARE OF FIRST PREFERRED: 
1935. 

Jan. 26 Apr. 27 

D$15.20 D$31.68 


Preferred has voting power be- 
cause of dividend arrears 


1934 
Jan. 27 Apr.28 July28 Oct. 27 


July 27 
$1.37 $0.36 $2.58 $9.06 


D$5.69 


NEXT 


657—American Hide & Leather 
658—Bush Terminal 
659—General Steel Casting, pfd. 


660—Goebel Brewing 
661—Paraffine Companies 


WEEK 


662—A. O. Smith 
663—Standard Oil Export, pfd. 
664—Hiram Walker 


Reprints of the first 640 “Stock Factographs” will be sent with a new annual subscription for $11. 
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Muddle More 
Muddle 


So far twelve out of thirteen New 
Deal laws have been found illegal 


by the Supreme Court. The one 
that succeeded in standing up, was 
the abrogation of the gold clause; 
it was upheld by a five-to-four vote, 
and resulted largely from the fear 
that it could not be unscrambled 
without serious financial damage to 
the country. If this ratio is main- 
tained in the remaining New Deal 
- legislation to be decided by our high 
court, then the whole program of 
the Administration will be left in 
a sorry mess. However, that will not 
be the worst of this muddle: that 
part consists of the reckless waste 
of money on unconstitutional acts 
for which there can be no recovery. 
The record itself will in later years 
arise as the most serious indictment 
of a Congress that either was 
ignorant of the Nation’s basic laws 
or defiant of them; a record that 
will leave no inspiring pages in our 
history. 


Alter 
the Courts 

Among our more radical elements 
there has arisen a spirit of resent- 
ment against recent decisions of the 
Supreme Court because they do not 
sit well with them. There is a grow- 
ing disposition on their part to urge 
Congress to pass a law to curtail the 
Court’s power; but they fail to real- 
ize that if the legislative body at- 
tempted anything so foolish it would 
be declared unconstitutional. Our 
Government is a tripartite one, con- 
sisting of the executive, legislative 
and judiciary. Each is a check upon 
the others and their duties are de- 
fined by the fundamental law of the 
nation. No one of these branches 
can usurp the duties of the others 
without first seeking that authority 
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from the electorate. Fortunate it is 
for the people that the Supreme 
Court is composed of members ap- 
pointed for life so that they need 
not conform to the sentiment of a 
wavering and fickle public but can 
apply their trained judicial minds to 
the interpretation of laws in accord- 
ance with the Constitution. That is 
the law of the land and their duty 
is to see that it is observed. There 
is no other rule they can follow. It 
is the only yardstick by which they 
may guide their decisions. If that 
law has been made obsolete by 
changing economic or social condi- 
tions, the people have it within their 
power to modify it; but they cannot 
alter the Court or its part in our 
threefold Government. Nor would 
the people countenance any other 
procedure, no matter how much the 
radical element may clamor for it. 


Is Kennedy 
Quite Right? 

Admitting that the Securities & 
Exchange Commission has accom- 
plished a great deal of good in cor- 
recting abuses in financial markets, 
Joseph P. Kennedy, its first chair- 
man, nevertheless subjects himself 
to some criticism when in his inter- 
view with a feature writer for The 
Saturday Evening Post he refers to 
the New York Stock Exchange, 
apart from its economic function, as 
a gambling club where the customers 
bet on business growing better or 
worse. A little further in his 
interview he hardly dignifies the 
Commission itself by declaring it 
now supervises the dice and prevents 
the insiders from looking at the 
customers’ cards. Such a blanket 
indictment will be generally re- 
sented, since the great bulk of the 
dealings on the exchanges do not 
originate from operations that even 
remotely can be classified as gam- 
bling. People do not “bet” when 
they purchase securities in anticipa- 
tion of business betterment, or when 
they sell in expectation of a declin- 
ing industrial trend. It is true that 
there is always a certain element 
that will gamble on quotations, but 
no Exchange can prevent such oper- 
ations; all it can strive to do is to 


keep these operators from using its 
facilities for illegitimate and fraud- 
ulent purposes. The assistance of 
any Governmental commission to 
check these dealings is and always 
should be welcomed by the Exchange. 
Those dice it can well watch but at 
the same time it should differentiate 
between honest trading and the 
other kind. We fear Mr. Kennedy 
hardly meant what he said; un- 
fortunately he did not use exactly 
the proper definition. A trader for 
many years, he would hardly classify 
himself as a gambler betting on the 
turn of the card or the roll of the 
dice. 


World 
Grieves 

Not alone will English speaking 
people bow their heads in sorrow, 
but all other races, for in the death 
of King George V, a gentle ruler 
and a universally beloved man has 
come to the end of his life’s journey. 
For twenty-five years he has been 
the titular head of a far flung 
empire on which the sun never sets, 
and throughout this long span never 
has he provided an occasion for his 
subjects to regret the sovereignty 


- he exercised over them. His life of 


simplicity, his devotion to the family 
circle, his constant and eager in- 
terest in the welfare of his subjects 
were an inspiring model of that im- 
pregnable spirit of British patriotic 
solidity that has put the iron in 
Britannia’s national life. Fate so 
ruled that during his reign the great 
catastrophe of the World War fell 
like a dark and threatening cloud 
over his stricken land; yet among 
his subjects none felt the blow more 
than he, nor did anyone endeavor 
more to soften its impact. He was 
a modest and unostentatious ruler. 
Peace and comfort for his people 
were the thoughts always uppermost 
in his mind and he was fortunate 
enough to have lived to witness out- 
spoken evidence pouring from the 
heart of his people that they re- 
garded him in the light of more than 
a temporal king: a man among men, 
whose great power was_ kindness. 
The whole world will grieve over the 
passing of this beloved man. 
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The Technical Position 


of the Market 


These studies of the Dow Theory are not to be construed 

as recommendations or as indications of THE FINANCIAL 

WORLD’S opinion concerning probable market movements. 

They are written solely for those interested in the technician’s 
study of stock prices. 


During the past 
Primary Trend two years it has 
been mentioned with almost monot- 
onous regularity that the relatively 
unfavorable and sluggish action of 
the rails should be* considered un- 
important so long as the industrials 
continue to develop a strong bullish 
pattern. This opinion was based on 
the Dow theory principle that once 
a major trend has been established 
by both averages, such a trend would 
remain in force until nullified by a 
formation of equal significance. In 
this instance a price pattern of 
comparable importance would _ be 
formed by a decline in the rail and 
industrial averages through the sup- 
port points of 27.31 and 83.64, 
respectively. 

A study of the Dow-Jones 
averages over the past 35 years dis- 
closes the advisability of recognizing 
the confirmation feature of the Dow 
theory. As yet there have been no 
developments of a technical nature 
which would indicate that we are in 
anything but a major bull market. 
The tendency of the rails to show a 
more pronounced uptrend during re- 
cent months is encouraging, which 
action, although belated, bears out 
the need of giving recognition to 
this part of the theory. The strength 
inherent in the industrials has 
finally exerted its influence on the 
rail trend. 

The fact that the rails have been 
giving a better account of them- 
selves does not in itself imply a 
further upward movement of major 
proportions. The extent and dura- 
tion of the present primary move 
cannot be predetermined. However, 
should the rail average penetrate 
the July, 1933, top of 56.53 accom- 


thereafter by a new high for the 
industrials, such a development 
would suggest a further pronounced 
rise of primary importance. A thirty 
per cent gain on the part of the rails 
from present levels would bring this 
average to the important July re- 
sistance area. 


d There been 
an interesting 
change in the complexion of the 
stock averages since the middle of 
December when the rails held above 
the 39 level in the face of relatively 
pronounced weakness in the indus- 
trials. The strong support evidenced 
on the part of the rail group has re- 
sulted in deferring for the present 
at least a secondary reaction which 
at that time seemed in prospect due 
to the action of the industrials. 
Two weeks ago the rails broke 
through the November top thereby 
establishing a new high for the long 
secondary advance which has been 
in force for the past ten months. 
While the industrials have regained 
all but a fraction of the ground lost 
through the November-December re- 
action, the fact that they did not 
reach new peak prices before or 
simultaneously with the rails sug- 
gests that the strength now lies in 
the latter average. This is the first 
instance during the entire bull 
market where the rails have made 
a new intermediate top without the 
way being paved by a similar move- 
ment in the industrial average. 
Should the industrials now follow 
the example of the rail group in 
forging into new high territory on 
increasing volume, we would have a 
formation which on the basis of the 
Dow theory would imply a resump- 
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COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Folder, giving trading requirements, 
sent on request. 


J.A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc. ) 
New York Cotton 
Chicago Board of Trade 
Commodity Erchange, Ine. 
N. Y. Coffee & Sugar Exchange 
New York Cocoa Exchange 
New York Produce Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 


discusses the 


Diesel Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


60 East 42nd Street 
New York 


115 Broadway 
New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


THE NEW PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
February 15 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 
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| Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


ELLIOTT CO., 
137 Albany St., Cambridge, Mass. | 


ohn Muir&@ 


Established 1398 
Members New York Stock Exchange 


39 Broadway New York 


GET MORE BUSINESS — USE 
POST-CARD ADS! 

You can illustrate, print and ad- | 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 
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Key Your Portfolio 
to Congress and to 
the Supreme Court 


@ In the coming year, particularly over the next few 
months, security prices will be affected or influenced by 
the decisions of the Supreme Court, and by the actions 
of Congress which may seek to replace unconstitutional 
invasions of the rights of the citizens, or the States, 
with legislation designed to accomplish the same ends 
through other means. 


The AAA, as such, has followed the NRA into the dis- 
card, but you have no warranty that some new “soil 
erosion” or other plan will not be devised that will take 
as much or more from the taxpayers’ pockets. Cotton 
control, the TVA project, the so-called Veterans’ Bonus, 
efforts to force monetary inflation—all these things 
must be watched, their probable effects appraised ac- 
curately, and investment portfolios brought into har- 
mony with the outlook before—and not after—the 
effects on bond and stock values actually develop. 


Follow the Right Procedure 


@ In this situation The Financial World Research Bureau 
is particularly well equipped to serve the investor who 
places his portfolio under the continuing supervisory 
procedure perfected by this organization. Whether 
your portfolio has a market value in seven figures or as 
low as $10,000, it is adapted to our method. 


The Research Bureau does not offer a bulletin service. 
There are no printed lists of securities to be bought, or 
sold, or switched. The client is not tossed back on his 
own judgment—he is told, in personal correspondence, 
exactly what to do and when to do it. A complete tran- 
script of the portfolio is kept always before us—and the 
client’s individual program is carefully planned and 
conscientiously carried out. The service is not for spec- 
ulators or in-and-out traders; it is for investors. 


The cost of this service is one-fifth of 1 per cent of the 
current value of the portfolio—($100 for a portfolio 
valued at $50,000 or less). Register your list today, and 
start your 1936 investment program along correct lines. 


PLEASE explain (without obli- 
he gation to me) how your per- 
sonal supervisory service would 
FINANCIAL WORLD assist me to build up my capital 
and increase my income. I enclose 


RESEARCH BUREAU a list of my investments, showing 


the number of shares and their 


21 West Street New York, N. Y. original cost. ‘ ‘ 

an, 2 
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ever, the extent and duration of ¢ 
intermediate rise coupled with the 
failure of both averages to registe; 
a noticeable net gain during the pagt 
forty-six market sessions justify 
relatively conservative attitude at 
least until there is renewed display 
of strength carrying both averages 
decisively through the resistance 
points of 148.44 and 43.55. 

The market is waiting for a new 
impulse and at present levels the 
impulse will have to be more potent 
than those which preceded the long 
1935 advance. A further recession 
in the rail and industrial averages 
at this juncture would suggest the 
likelihood of a change in the second- 
ary trend which would be confirmed 
finally by a decisive break through 
the support levels of 39.39 and 
139.11, respectively. 

—Written January 22, 1936. 


Raking 


| Old Ashes 


HEN Senator Nye’s committee 

was authorized to investigate 
the causes responsible for our en- 
trance into the World War, the public 
assumed it would be inspired with a 
spirit of fairness and impartiality. 
But much to its suprise it developed 
that it was prompted in its delibera- 
tions by a desire to find a goat, and 
the goat that it was looking for was 
a supposed sordid attempt on the 
part of international bankers and 
industrialists to draw us into the 
war because of the great profits that 
would be derived from large orders 
for ammunition. The Morgan house 
was selected to prove this contention, 
but the committee soon found that 
instead of making a Roman holiday 
out of the reputation of the members 
of this banking firm, the tables were 
turned on them. Whatever were 
their sympathies, the last thing the 
Morgans wished was to precipitate 
our people into the conflict. To have 
charged President Wilson and Secre- 
tary Lansing with possessing a 
guilty knowledge of secret treaties 
was the last straw to alienate public 
opinion from the committee. The 
truth is that the President kept us 
out of war for a considerable period 
after the sinking of the Lusitania, 
when public feeling was running 
high. It was his fervent hope that 
some peaceful solution could be 
found, but Germany’s persistent 
violation of our freedom of the seas 
made our entrance inevitable. The 
usefulness of the committee was 
ended when it raked up old ashes 
in order to find out something sensa- 
tional which never existed. When it 
attempted to tarnish the good name 
of great leaders now dead it sacri- 
ficed public support and sympathy. 
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Bond 
Market 


HE government bond market de- 
ent moderately under the in- 
fluence of large prospective additions 
to the public debt without supporting 
taxation. High grade corporation 
ponds also sold off fractionally. Sec- 
ond grade and speculative issues, 
after a poor start, rallied strongly 
later in the week. 


TREND OF THE BOND AVERAGES 
ad 1936 
85 
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Nickel Plate 6s 


Retention of holdings of the as- 
sented notes (recently quoted at 89) 
appears warranted. The Nickel 
Plate “holdouts” have again been 
rewarded. The plan for the exten- 
sion of the maturity of the 6s, 1935, 
has been declared operative, which 
implies that the non-assenting hold- 
ers will be paid in full. However, 
the indications are that the assenters 
will not fare badly; quotations for 
the assented notes advanced rapidly 
last week. Holders of about 90 per 
cent of the notes (which matured 
last October 1) agreed to the 3-year 
extension. 


Chilean Bonds 


In January, 1935, the Chilean 
Congress passed a bill calling for 
a partial resumption of interest pay- 
ments on government and govern- 
ment guaranteed bonds for a period 
of two years. Funds for this pur- 
pose are to be provided from reve- 
nues obtained by the Chilean 
government as participation in the 
profits of the nitrate and iodine 
sales corporation and from the 
enterprises exploiting or operating 
copper mines in Chile. But only 50 
per cent of these funds are to be 
used for interest service, the balance 
to be applied for redemption and 
amortization of such bonds through 
direct purchases in the open market 
or by drawings at par. While repre- 
sentatives of European bondholders 


last July agreed to accept these | 


terms, the Foreign Bondholders Pro- 
JANUARY 29, 1936 


WHY “YARDSTICKS’ 
WON'T WORK 


N OUTSTANDING popular fallacy — 


has been the application of 
so-called “yardsticks” to electric 
rates. The TVA is supposed to be 
a measure for rates over a wide 
area. Municipal electric plants are 
used as a measure for private 
plants. One town is a “yardstick” 
for its neighbor. The fact that most 
of these comparisons are made be- 
tween economically dissimilar situ- 
ations does not discourage the 
“vardstick” wielders in the least. 
The result has been widespread 
misinformation as to the fairness 
of electric rates. 


Study of 19 Utilizy Units 


Indicates “Yardstick” Fallacy 


A recent study of nineteen electric 
operating units shows clearly the 
great differences involved in bring- 
ing electric service to these areas. 


ASSOCIATED GAS & ELECTRIC SYSTEM 


In one area, the customer requires 
for service an average of 3 feet of 
transmission line, while in another 
area 210 feet are required. Simi- 
larly, there is a variation in distri- 
bution lines necessary to serve the 
customer from 20 to 384 feet. 

The Federal Power Commission 
concedes that differences in rate 
levels are justified by the diversi- 
ties of consumer requirements, the 
character and density of popula- 
tion, geographical conditions, ac- 
cessibility to fuel or water power 
and the lack of uniformity of taxes. 

These factors emphasize the fal- 
lacy of comparing electric rates by 
employing “yardsticks;’ and also 
indicate why electric rates cannot 
all be the same the country over in 
urban and rural districts, but must 
be determined for the specific area 
served. 


GAS ELECTRIC] 


To Owners — 


Executives of Industrial C orporations 
or their legal representatives. 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
Communications will be held in strictest 


fields. 


confidence by our client. 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Address Box 32, c/o 


Are Stocks a Buy 
——_— Newt = 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 


Div. 32-48, Babson Park, Mass. 


HOW TO PROFIT 
BY INFLATION 


Inflation and how it can be ‘‘timed,’’ as well as 
what to do about it, are questions discussed in the 
Gibson ANNUAL FORECAST. Whether inflation 
comes early or late, this is a subject unon which 
every investor, business man and speculator must 
be posted lest he lose rather than profit. 


TEN STOCKS FOR 1936 


These sound issues, in diversified industries, 
hold unusual promise for the coming year. Do 
not fail to secure them. 


Send $1.00 for your copy of Gibson 
Annual Forecast while still available. 


THOMAS GIBSON, Inc., 53 Park Place, New York 


—America’s Oldest Financial Service 
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AVIATION 
INDUSTRY 


by BROOKMIRE 


recently issued 
a concise, 4-page study of 
the Aviation Industry. Con- 
clusions are definitely stated; 
recommended stocks briefly 
analyzed. Write today for a 
complimentary copy, on your 
business letter-head. 


BROOKMIRE 


Corporation . Investment Counselors and 
Founded 1904 ~ Administrative Economists 


551 FiftthAvenue, New York 


DIRECT 
Swmohine 
GOLDEN STATE 


LEMITED 
Air-Conditioned Throughout— 


ARIZONA 
CALIFORNIA 


Quickest Chicago to Phoenix, Tucson, 
Palm Springs— Shortest to San Diego 
No Extra Fare 

Direct low altitude through-service 


route to San Diego- Coronado- La 
Jolla, Los Angeles, Santa Barbara. 
Only 61 hours Chicago-California— 
minimum daylight hours en route. 
Through Service Daily fromSt.Louis 
For further information apply to 

P. W. Johnston, G. A. P. D. 

Rock Island Lines 
Room 2122—500 Fifth Ave. 
New York, N. Y., Phones 
LOngacre 5-7071 and 5-7072 


ROCK ISLAND 


IF YOU ARE AN AVERAGE INVESTOR 


You want the answers to seven of the big- 
gest questions facing the average investor 
today. Buy a copy of “A SUCCESSFUL 
INVESTOR’S LETTERS TO HIS SON,” by 
an old timer in the Stock Market—H. S. 
Carpenter. 123 pages of practical pointers. 
$1.50 postpaid. 


READERS’ BOOK SERVICE 


THE GUENTHER PUBLISHING CO. 
21 West St.. New York, N. Y. 


WOULD YOU BUY... 
Cities Ser. or Curtiss-Wright? 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an “Index of Gain 
Power” registered at .00004, the other 
0125. Some day one will far outstrip 
the other because of this difference 

and for no other reason. 

Canny investors will get our comparison 
now, with the interpretation of the 
“index”’ for these issues and its reveal- 
ing incisiveness. FREE to readers of 
this advertisement—write to Dept. 141A 
today. 


TILLMAN SURVEY 
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tective Council in this country has 
suggested refusal on the ground that 
the funds set aside were insufficient 
(covering only one half of one per 
cent), that the use of half of the 
funds for the purchase of these 
bonds in the open market was un- 
fair and that acceptance would 
cancel the original bond contract. 
Nevertheless the Chilean govern- 
ment has decided to carry out its 
plans and payments under the pro- 
posed schedule are to be offered 
soon. Present prices for Chilean 
bonds affected by the plan rather 
liberally discount these disburse- 
ments and liquidation of such hold- 
ings is suggested. (Price, 14.) 


American Water Works 5s 


Temporary retention of holdings 
advised (recent price 110), but ac- 
tion should be taken to protect pre- 
mium not later than the end of Feb- 
ruary. These bonds are convertible 
into 50 shares of common stock 
through March 1, 1936; the conver- 
sion option then changes to 333 
shares for each $1,000 par value. 
The company has announced that, 
since March 1 falls on a Sunday, the 
bonds will be accepted for conversion 
at the current rate on March 2. 
This will permit collection of the 
March 1 coupon in the usual manner. 
In view of the change in the conver- 
sion basis, the bonds will probably 
be quoted at a smaller premium after 
March 2. 


Childs Company 5s 


The bonds are obviously specula- 
tive, but modest holdings may be 
retained for better liquidating levels. 
(Recent price 83.) Recent activity 
in the issue which has carried the 
bonds to new high prices is accom- 
panied by reports that the company’s 
business has taken a turn for the 
better. Price advances on restau- 
rant items posted recently have not 
been followed by any drop in busi- 
ness, it is said, and, in fact, patron- 
age is showing steady increases as 
a reflection of decreased unemploy- 
ment and higher payrolls. While it 
is improbable that the company man- 
aged to cover fixed charges last year, 
future earnings trends should con- 
form to general business conditions. 
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A Plan to Reduce 
Federal Deficit 


ROCEEDS from Jackson Day 

dinners throughout the United 
States raised $250,000 for’ the 
Democratic Party. With the $200,- 
000 contribution from Philadelphia 
for the convention privileges, this 
converted the Party deficit of $400,- 
000 to a $50,000 surplus. 

How about dinners and conven- 
tions for the U. S. Treasury? 


with new guiding heads. 


News Behind 
the Ticker 


V This column is a compendium of 
reports current in the financial district, 
As much of the content is merely Jossip 
nothing contained herein should be 
interpreted as representing the edi- 
torial opinion of THE FINANCIAL Wortp. 


_— feeling is that the market 
is giving a rather good account 
of itself in the face of increasing 
mental bearishness. Professionals 
who continue to exercise an import- 
ant influence on intermediate share 
movements are not very heavily 
committed at present; a few oper- 
ators are carrying short lines. But 
very little selling has come from 
important interests and there has 
been persistent accumulation of the 


rails and aircrafts by investment. 


trusts and Western bulls. The lead- 
ing trust, continues to favor the rail 
group for the coming year and last 
week was actively buying second 
grade bonds including those of the 
New Haven, St. Paul and Missouri- 
Kansas-Texas. Among the aircraft 
issues, Sperry is well liked. 


ORE talk currently about the . 


motor accessory group, although 
the leading official of one important 
company, who is a familiar Wall 
Street name, is far from bullish on 


either the motors or the equipment — 


companies. Nevertheless, 
Wheel is said to be under good 


Motor 


accumulation and there are traces of . 


good buying in Bendix once again. 


NE observer, noting the termi- 
nation of the National Credit 
Corporation, suggested that the 


functions now were being carried on 


under somewhat different auspices 
It was 
pointed out that quite a number of 
recent bond refunding operations 
were preceded by rather unusual 
activity in the common shares of 
the company concerned. Of course, 
the equity stands to benefit from 
operations which would reduce fixed 
charges, but not to the ture of a 
30 to 50 per cent advance in price. 
Looking back a bit, it may be re- 
called that Anaconda, Great North- 
ern preferred and one or two others 
had a rather good rise prior to the 
announcement of refunding. 
Some of the present stocks, which 
have done better than the average 
recently are International Telephone, 
International Paper, General Cable 
and Standard Gas. Business of all 
four companies is said to be im- 
proving, but some of the recent 
movements of the stocks may be due 
to “window dressing” prior to re- 
funding operations. It sounds pretty 
logical anyway. 
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Gossip a Customers’ Man 
Hears Around Broad and Wall 


Radio Corporation of America is reported to have discussed the merchandising 
of a practical television receiving set with some of its large dealers—the idea 
is to build all bridges before they come to them. . . Wrigley, American 
Chicle and Beech-Nut Packing are looking into the possibility of a 10 per cent 
stamp tax on chewing gum in New York State—the trouble is that other states 
might follow the lead of the Empire State. . . . Atlantic Refining is the 
sponsor of the new “alloy” lubricating oil for automobiles which makes unneces- 
sary the “changing of your oil” in 100,000 miles—the secret is the addition of 
non-chlorinated ester of phosphoric acid. In line with previous predic- 
tions Mack Trucks will soon introduce a line of light trucks—as the model will be 
called “baby Mack” or Mack Jr., a trademark of a bull puppy would be appro- 
priate. Friends of National Dairy Products are having their own chuckle 
over the new slogan which is understood to be hanging in the company’s executive 
ofices—slogan: “All We Are We Owe to Udders.”. . . 


The 1935 survey of per capita beer consumption shows Wisconsin highest 
with 184 gallons and North Carolina lowest with 1 gallon—proving that 
neither weather nor climate has anything to do with the thirst for beer? 


Association of American Railroads plans for the extension of a cooperative 
advertising campaign on a nation-wide basis to sell the importance of the railroad 
to American life—in view of the safety record of the rails, it might be called a 
“life extension” plan. . . . Eastman Kodak reports successful tests in Holly- 
wood of its new “Polascreen” device, a camera attachment similar to a lens filter 
that removes glare—it is particularly good for marine, snow and underwater 
shots. . . . Lily-Tulip Cup will have to look to its laurels now that Vortex 
Cup is acquiring the Individual Drinking Cup Company, maker of “Dixie” 
products—the latter will become the largest unit in the industry. . . . Scovill 
Manufacturing will share the job of making the new “everlasting” auto registra- 
tion plates for Connecticut with the State’s penitentiary—it’s encouraging when 
a jail has too few prisorers to fulfill production schedules. Something 
new in advertising is being tried by the Alabama subsidiary of National Power & 
Light—floodlighted streamlined billboards are being utilized to announce electric 
rate reductions. . . . 


Maybe Roosevelt and Hoover have something in common after all—the 
Supreme Court seems to think that most of the New Deal agencies also are 
experiments, noble in motive. 


Continental Can is acquiring a tract of land in New Toronto, Canada, to build 

acan manufacturing plant to serve the British Empire—food cans will be the 
first product, but beer containers may come later on. . . The latest boost 
for the prohibitionists is the 150-foot whiskey bottle that Brown-Forman is 
erecting atop of its Louisville distillery—it will house a huge water tank. 
Julius Kayser and Van Raalte are the prime movers in the most recent advance 
in silk hosiery prices—other manufacturers are expected to follow. . . . Allis- 
Chalmers has been awarded the contract for the installation of a new electric 
power plant at the mills of Granite City Steel—over $1 million in equipment 
will be required. The newest advertising campaign of Simmons Company 
features “Beautyrest” mattresses to fit your tired spot—including the spots 
before your eyes? The latest yarn out of Owens-Illinois Glass claims 
that the company is processing 1,000 pounds of glass textiles per month—the 
material, which is fire-moth-and-water-proof, is reported as being used to make 
lamp wicks, neckties, rugs, draperies, sweaters and tablecloths. 


Reports that some 200 companies are entering the manufacture of pre- 
fabricated homes suggested keen competition ahead—looks as though the 
predictions of big profits in this field were prefabrications. 


American Stores is introducing the “Pure-Pak” paper milk bottle in 200 of 
its northern New Jersey stores—this is the container which is being made by 
Borden and American Can, using the machines produced by Ex-Cell-O Aircraft 
& Tool. . . . R.J. Reynolds (Prince Albert) and American Tobacco (Half-and- 
Half) will spend more for advertising their smoking tobaccos in 1936 than in 
any previous year since 1930—this coincides with the report that college girls 
have taken to smoking the pipe. . . . Perhaps the manufacturers of plate 
glass mirrors have something to worry about—the Philip Carey Company is 
making chromium plated medicine chests that are all mirror and require no 
looking glass. 
Phillips Milk of Magnesia face creams—a series of radio programs will be inaugu- 
rated soon. Columbian Carbon is erecting a new plant at Dumas, 
Texas—it can be depended upon that this will be one factory that will start 
operating in the black as soon as it is opened. 
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Notice to our 
62,000 
stockholders 


Dividend* of 45 cents per share 
will be paid on no-par common 
stock February 15, 1936, to 
stockholders of record 3:00 P.M. 
January 27, 1936, without 
closing the transfer books. 


J. S. Prescott, Secretary 
° 
*56th Dividend 


Amoné the products of General 
Foods are: Maxwell House Coffee 
—Post Toasties—Grape-Nuts— 
Postum—Post’s 40% Bran Flakes— 
Baker’s Premium Chocolate— 
Swans Down Cake Flour—Diamond 
Crystal Salt—Calumet Baking Pow- 
der—Baker’s Coconut—Sanka Cof- 
fee—Jell-O—Minute Tapioca— 
Grape-Nuts Flakes—Log Cabin 
Syrup—Certo—La France—Satina— 
Baker’s Cocoa—Post’s Whole Bran. 


GENERAL 
FOODS 


250 Park Avenue, New York City 


Sterling Products is looking for new markets for its 


“LARGE STOCK 
MARKET PROFITS 


On December 2nd we selected CHICAGO 
PNEUMATIC TOOL as an outstanding bar- 


gain stock, It was then selling at 13. Twenty- 
eight days later it had reached 20%. Here, 
then, is a profit of 58% in four weeks. 

Of course, this is an unusually large gain to 
make in a few days, but it demonstrates what 
can be done if you ferret out cheap stocks 
quoted at bargain prices, 

Such issues are hard to find. We have lo- 
cated another which appears very promising. 
Earnings recently increased sharply and point 
higher. Still the stock sells for around $17 

er share. And it is listed on the New York 

tock Exchange. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 770, Chimes Bldg., Syracuse, N. Y. 


DON'T BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 
Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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News and 


Opinions 


on Listed Stocks 


W Ratings are from The Financial World 
Independent Appraisals of Listed Stocks, 
“Also FW”’ refers to the last previous item 
in this department or an article in the 
magazine. Data obtained from sources te. 
garded as reliable, but no responsibility 
is assumed for their accuracy or for 
the opinions which are offered, 


AMONG e THE e BULLS e AND e BEARS 
Air Reduction A+ industry operations should be in the duPont A 
Holdings, last advised for reten- black. (Factograph No. 223. Also Longer range holdings of the stock 
tion at 165 (FW, Nov.6,’35), may be FW, Junel9,’35.) around 143, need not be disturbed a 
maintained for speculative profits . this time (indicated yield, 2.8%), 
around 184 (yield, 2.4%). While the Chicago Mail Order C+ Earnings for last year are placed at 


annual report for 1935 will not be 
available until late in March, it is 
expected that earnings will be 
around $6 a share, which would 
compare with $4.93 in 1934. Pros- 
pects for 1936 are further strength- 
ened by acquisition of the remaining 
outstanding stock of its Pure Car- 
bonic subsidiary, the largest manu- 
facturer of dry ice in the country. 
Air Reduction now owns the entire 
outstanding shares, against 83 per 
cent previously. Whether or not the 
three-for-one split-up of the Air 
Reduction’s common stock will be 
approved at the meeting on April 8 
is uncertain, but it appears to be a 
logical move. (Factograph No. 49.) 


American News c+ 

Better adjusted to earnings at 39, 
than when last recommended at 29 
(FW, Sept.11,'35), but long term 
holdings may be retained (yield, 
3.8%). Reports that earnings for 
1935 reached the equivalent of $3 a 
share, against $1.68 in 1934, have 
encouraged expectation of an _ in- 
crease in the present $1.50 annual 
dividend rate. Increased passenger 
traffic through most of the railroad 
terminals where the company’s news- 
stands and restaurants are repre- 
sented has helped and, in addition, 
the new Gateway Restaurants in 
Radio City have provided a new 
source of revenue. The company is 
now entering its less profitable half 
of the year, but earnings should con- 
tinue to show a gain as compared 
with a year ago. (Factograph No. 
329.) 


Byers (A. M.) D+ 

Limited speculative holdings need 
not be disturbed, around 22. Not 
much progress was shown in the 
recent fiscal year ended September 
30, although the second half of the 
period was somewhat better. Sales 
volume declined $243,000 to $2.9 
million, and net, after all charges, 
resulted in a loss of $869,000, some 
$96,000 greater than in the earlier 


fiscal period. - Billings in the past . 


six months have shown considerable 


improvement, however, and with 
further recovery in the building 
128 


Better defined opportunities are 
available elsewhere than the com- 
mon, around 28 (indicated yield, 
7.1%). Although sales volume rose 
$5.1 million last year to $24 million, 
not much of the improvement was 
translated into net, which amounted 
to $806,000 for the year as against 
$697,000 in 1934. Competition is 
very keen in the distribution of 
wearing apparel and profit margins 
of retailers are quite small. Ona 
price-to-earnings basis the _ stock 
may be discounting immediate un- 
certainties, but it is not unlikely 
that the immediate trend of earn- 
ings is downward. (Factograph No. 
490.) 


Detroit Edison B4- 

Better adjusted to earnings, than 
when last recommended at 120 (FW, 
Dec.4,’35), but long term holdings, 
now around 137, may be retained 
(yield, 3.65°). This is one company 
which should not be overlooked as 
a direct beneficiary of increased auto- 
motive activity. As a result of the 
demands of the motor manufacturers 
for more power, the company lifted 
gross revenues for 1935 by 10 per 
cent over 1934 and this was trans- 
lated into earnings of $7.60 a share, 
against $4.28 in the previous year. 
While some slackening may be shown 
for the current quarter because of 
curtailed automobile production, 
prospects for the remainder of the 
year appear favorable. (Factograph 
No. 28.) 


RATING CHANGES 


Subscribers should revise’ ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Dividend uncertain 

Hercules Motors ......... B toB+ 
Profits expanding 

+toA 
Earns. justify higher div. 

B+toA 


Further earns. gains in prospect 
C+toB 
Favorable copper outlook 


Should show further gains 

Ludlum Steel pfd. ........ B toB+ 

Ludlum Steel com. ....... C+teoB 


Earns. warrant common div. 


$5.04 per share, the highest rate 
since 1929, as against $1.36 in 1934, 
Increased income from General Mpo- 
tors investment accounts for a sub. 
stantial part of the gain, the com. 
pany receiving the equivalent of 
$2.03 per share of its own stock from 
General Motors which compares with 
$1.36 per share in 1934. Deducting 
this income, indicated earnings from 
chemical business rose from $2.30 
per share to $3.01 last year. Prob- 
abilities favor a higher dividend rate 
in the near future. (Factograph 
No. 4. Also FW, Oct.23,’35.) 


Greyhound Corp. C+ 

Price, around 78, discounts recent 
earnings improvement and commit- 
ments should be deferred for the 
present. The meteoric rise of the 
stock has apparently culminated in 
the plan of the management to split 
the stock on a four-for-one basis. 
Stockholders will vote on the pro- 
posal on March 24, at which time the 
stock will also be changed from $5 
par value to no par. It is also under- 
stood that following the melon cut, 
the directors will give consideration 
to the inauguration of a small divi- 
dend on the new shares. Nothing 
has ever been paid on the common 
stock. (Factograph No. 484. Also 
FW, Oct.9,’35.) 


Howe Sound B+ 

Immediate outlook is somewhat be- 
clouded by the silver situation, but 
long range holdings of the stock, 
around 51, should be maintained 
(indicated yield, 7.6%). The profit 
of $1.57 per share in the fourth 
quarter brought total net for the 
year to $4.94 as against $3.57 in 1934. 
Silver production in the fourth quar- 
ter amounted to 1 million ounces or 
about 2.2 ounces per share; copper 
output equaled 9.4 pounds per share 
in the period, and increased some 
44 per cent over the corresponding 
quarter of 1934. Earnings will be 
affected by changes in silver prices, 
but of more importance would be in- 
creased consumption .and_ higher 
prices for copper, zine and lead. 
(Factograph No. 301. Also FW, 
Oct.23.) 
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JANUARY 29, 


Dividends Declared 


Regular 
Pe- Pay- Hldrs. of 
* Company Rate riod able Record 
wy? ee ...12%e Q Feb. 1 Jan. 27 
Allied Kites" $1 Q Jan. 25 Jan. 21 
can Book... 8 an, 
(L.) 644% 81.6244 Mar. 2 Feb. 14 
Bamberger (L.) : $2 Q Mar. 2 Jan. 31 
Bank of Montreal......++++++ Man 3 
3 50 Feb. 1 Jan. 22 
Buckeye Steel Cast 6% pf... 
"Do 64% PE. $1.62 Feb. Jan. 22 
Castle (A. M.) 10¢ Q Feb. Feb. 
Q May 15 May 
Q Mar. 2 Feb. 20 
Lt & Pr. Q Mar. 1 Feb. 15 
Do 614% Pf... Q = 
Baeroon Drug, 1 Jans 24 
$1.50 Q Mar. 1 Feb. 14 
$1.75 Q Mar. 1 Feb. 7 
Hanna (M. A.) 5 Feb 
Hartford Times $3 pf........+.. 750 Q Fe e 1 
Hollander (A.) & Son......... 124%c Q Feb. 15 Jan. 31 
Ingersoll 50c .. ar, 2 Feb. 3 
Intl. Harvester pf.........++- $1.75 Q Mar. 2 Feb. 5 
Celvi Q Apr. 1 Mar. 5 
$1.50 Q ar. 2 Feb. 10 
: .$20 Q Feb. 1 Jan. 25 
Kings Co. Trust........ $ 
Life Savers.......+0 .40¢c Q Mar. 2 Feb. 1 
Liggett & Myers Tob. 2 
Do 5% $1.25 Q Apr. 1 Mar. 18 
Madison Square Garden........ 15c .. Feb. 28 Feb. 14 
Montreal Lt. Ht. & rer $2 g Feb. 15 Jan. 31 
25c Mar. 2 Feb. 10 
Phillips Petroleum.........++++ 25c Q Feb. 29 Jan. 31 
Pub. Service of N. ere 60c Q Mar.31 Mar. 2 
Public Service of N.J.6%pf..... 50c M Feb. 29 Feb. 1 
$1.75 Q Mar. 31 Mar. 2 
$1.25 Q Mar.31 Mar 
Q Feb. 15 Jan. 24 
POwer. 25¢ Q Feb. 15 Jan. 24 
Railway & Lt. & Sec. pf A....$1.50 Q Feb. 1 Jan. 27 
Rochester G. & El. 6% pf.C...$1.50 Q Mar. 1 Feb. 11 
$1.50 Q Mar. 1 Feb. 11 
$1.75 Q Mar. 1 Feb. 11 
Sioux City G. & E. pf........ $1.75 Q Feb. 10 Jan. 31 
So. Carolina Pr. $6 Ist pf..... $1.50 Q Apr. 1 Mar. 16 
.. Feb. 14 Jan. 31 
121 Q Feb. 15 Feb. 5 
Utica G. & E. 7% pf........- $1.75 Q Feb. 15 Feb. 1 
$1.50 Q Feb. 1 Jan. 15 
Accumulated 
Associated Dry Gds. $6 Ist pf....$3 .. Mar. 2 Feb. 7 
Berland Shoe 7% pf.......... $1.75 .. Feb. 1 Jan. 20 
Bethlehem Steel 7% pf (t)......... 
Concord Gas 7% pf.......... 87l4c .. Feb. 15 Jan. 31 
Pes. Pr. & $6 $1.50 .. Feb. 2 Jan. 18 
$1.75 .. Feb. 1 Jan. 18 
Sec. Corp. Gen $6 pf............ $3 Q Feb. 1 Jan. 22 
$3.50 Q Feb. 1 Jan. 22 
Extra 
10¢ Mar. 2 Feb. 17 
Great A. & P. Tea............ 25e Mar. 1 Feb. 14 
Liggett & Myers Tob............ $1 Mar. 2 Feb. 17 
$1 Mar. 2 Feb. 17 
Increased 
60c S Feb. 1 Jan, 16 
Libbey-O-F Glass.............. 50e Q Mar.16 Feb. 28 
Owens Ill, Glass............+. $1.25 Q Feb. 15 Jan. 30 
Initial 
Consolidated Oil $5 pf........ $1.25 Q Mar.15 Mar. 1 
Columbia Pictures $2.75 ev. pf.66.3. .. Feb. 15 Feb. 3 
Irregular 
Caterpillar Tractor... .........50e .. Feb. 29 Feb. 15 
Kayser (Julius.)............. .. Feb. 15 Feb. 1 
Louisville & Nashville R.R...... $2... Feb. 25 Jan. 30 
Railway & Lt. Sec............. 25c .. Feb. 1 Jan. 27 


tOn Feb. 26, 1936, stockholders will vote on a plan to pay 
all accumulated dividends. Under the plan shareholders will 
receive one new share of $20 par 5 per cent cumulative pre- 
ferred stock and $1 in cash, which will cover the amount o 


dividends accruing to that date. ; 


1936 


International Nickel A 
Unattractive for income, but com- 
mitments, last recommended at 37 


_ (FW, Nov.27,’35), may still be con- 


sidered for the long pull around 48 
(yield, 2.1%). 
ings for 1935 were close to $1.50 a 
share, as compared with $1.14 in 
1934, account for the new interest in 
the stock but more important are the 
company’s plans for the future. 
Some $6 million will be spent in the 
next several months to construct ad- 
ditional plants that will further ex- 
pand the company’s production of 
both copper and Monel Metal. A 
number of new uses have been found 
for the nickel alloy which promises 
additional demand for this product. 
(Factograph No. 57.) 


Kayser (Julius) B 

Stock, around 28, may be held as 
a longer term speculation (indicated 
yield, 4%). Earnings continued to 
show satisfactory recovery in the 
December quarter, with net amount- 
ing to 49 cents, as against 52 cents 
in the preceding three months and 
20 cents in the comparable period of 
1934. The textile industry is expect- 
ing further gains in volume this 
year and the price structure has been 
well maintained recently. (Facto- 
graph No. 80. Also FW, July3,’35.) 


Kelvinator B 

Stock, around 18, still is consid- 
ered suitable for speculative pur- 
chase (yield, 4.5%). Reflecting sea- 
sonal forces, the company operated 
at a deficit in the December quarter, 
but the loss of 13 cents a share was 
only about half the deficit of the like 
previous period. It is unlikely that 
extraordinary expenses this year will 
be as great a drain on revenues as 
occurred in 1935, and current indi- 
cations are that sales of refrigerators 
should continue to improve, with the 
air conditioning division offering 
longer term earnings promise. (Fac- 
tograph No. 102. Also FW, Dec.4,’35.) 


Libbey-Owens-Ford B+- 

Commitments, last recommended at 
42 (FW, Oct.30,’35), may still be 
considered at current prices of 49 
(yield, 4%). Declaration of a quar- 
terly dividend of 50 cents, payable 
on March 16, increases the annual 
dividend rate to $2 from $1.20 and 
fulfills recent predictions (FW, Jan. 
15). While the action was justified 
by earnings improvement last year, 
$3.26 a share against $1.25 in 1934, 
it also indicates the management’s 
confidence in the future. The nation- 
wide safety drive which is being em- 
braced by persons in every walk of 
life has provided a new stimulus to 
the demand for shatter-proof glass 
for automobiles. In addition the 
company anticipates a marked expan- 


Estimates that earn- 


This Ad 
Can't Tell You 


(1) WHICH Stocks to “Buy 
(or Sell) 


(2) WHAT Prices to Pay (or 
Get ) 


(3) WHEN to Take Action 


ET that is knowledge every in- 

vestor must have available and ap- 
ply if he is to be successful over a 
period of time. 


Successful investors recognize and 
evaluate all the factors that make for 
market action. They know that mar- 
ket prices rise or fall because of forces 
that lie within the market itself. And 
they know that these forces can be 
analyzed and interpreted—and that the 
future course of the market and of 
individual stocks can be foretold with 
a far greater degree of accuracy than 
is generally believed possible. 


2 Ways of Knowing 


There are two ways of obtaining this knowl- 
edge for your own use. (1)°By making 
your own deductions—a long and costly 
method for which few are qualified. Or 
(2) by sharing in the maintenance of a 
specialized organization whose _ record 
proves that it has unusual ability for such 
work. 


A. W. Wetsel Clients Kept Advised 


No. This ad can’t tell you what action to 
take now. But Wetsel clients are kept ad- 
vised. They are told WHICH stocks to buy 
and WHICH stocks to sell. They are con- 
stantly kept advised on WHAT to do. Since 
1927, Mr. Wetsel has foretold a vast major- 
ity of all major and intermediary price 
swings. And he foretells these changes far 
‘enough in advance to give you full advan- 
tage—thereby increasing the protection of 
your account and giving you greater profit 
benefits. Yet the cost of this service, which 
is shared by hundreds of investors through- 
out this and other countries, is relatively 
small to each client. 

Why not investigate this service for your- 
self? See why it should place the odds in 
your favor and make you more consistently 
successful. 


Send for Free Booklet 


Send coupon for our booklet “How to Pro- 
tect Your Capital and Accelerate Its 
Growth.” It tells how market movements 
can be foretold and explains the exclusive 
methods developed and used by Mr. Wetsel. 
It tells why this service can be of such 
value to you yet cost so little. Send the 
coupon now. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only Investment Counsel Organization under 
the direction of Mr. Wetsel 


Chrysler Bldg. New York, N. Y. 


Please send me free a copy of your booklet, 
“How to Protect Your Capital and Accelerate 
Its Growth.” FW-6-LLSA 
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WEEKS 
TRIAL 


FREE 


Sg STOCK Review 
STOCK e 
Gartley’s 


A technical weekly digest and review of 
current market situations and stock price 
trends, compiled by H. M. Gartley, an 
outstanding authority on technical in- 
terpretation of stock price movements. 


H. M. GARTLEY, INC. 


76 WILLIAM STREET, NEW YORK 


Babson’s Latest Book 


“ACTIONS AND REACTIONS” 


By Roger W. Babson—404 pages $4.00 
The author of “Investment Fundamentals” 
($3.00) Editor of ‘“Babson’s Reports’? and 
head of Babson Statistical Organization, has 
written this autobiography of surprising 
interest. ‘‘Bahson’s best book,’ according 
to The Boston Transcript. The story of his 
financial experiences and reactions makes 
interesting reading. Order your copy today 
—$4.00 postpaid. 
READERS’ BOOK SERVICE 


THE GUENTHER PUBLISHING CORP. 
21 West St.. New York, N. Y. 


DIVIDENDS 


The Board of Directors have this day de- 
elared the initial dividend on the $2.75 Pre- 
ferred Convertible stock of this Corporation for 
the period from November 19, 1935, the date 
of the issuance of such stock, to February 15, 
1936, of 66 3/10c per share, which is at the 
rate of 68%,c per share, payable February 15, 
1936, to the stockholders of record at the close 
of business February 3, 1936. Checks will be 
mailed. 


A. SCHNEIDER, Treasurer. 
New York, January 16, 1936. 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
s.anding Common Stock, payable on February 1, 
1936 to stockholders of record on January 15, 
1936. The transfer books will not close. 


THOS. A. CLARK 
TREASURER 


December 19, 1935 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share 
on $5, Dividend Preferred Stock, payable 
February 1, 1936, to Stockholders of record 
January 10, 1936, for the quarter ending 
January 31, 1936. 


H.C. LUCAS, Treasurer. 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable atten- 
tion of bona fide inves- 
tors to your securities. 
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sion in sales of window glass as the 
building revival gets under way. 
(Factograph No. 59.) 


Montgomery Ward c+ 

Longer term noldings need not be 
disturbed, around 37, where inter- 
mediate fluctuations can be ignored. 
It is not expected that any severe or 
permanent loss in business will re- 
sult from the AAA decision, inas- 
much as a substantial portion of any 
slack in sales in the agricultural re- 
gions should be taken up by the ris- 
ing trend of purchasing power in 
the urban sections. Company’s 
December sales volume rose 13.8 per 
cent over last year, with a 17.8 per 
cent increase in the eleven months. 
Restoration of common payments is 
expected shortly. (Factograph No. 
13. Also FW, Dec. 18.) 


Motor Wheel C+ 

Holdings, last recommended at 9 
(FW, May 15,35), may be main- 
tained for the long pull around 17 
(yield, 3.5%). Considerably ex- 
panded operations in its wheel, oil 
burner and steel barrel divisions 
during the final quarter of last year 
helped to lift total profits for 1935 
to about $1.20 a share, or double the 
60-cent annual dividend. Barrel pro- 
duction is now at capacity of 1,500 
uwhits per day with the whiskey dis- 
tillers taking the bulk of the output; 
this division may help offset any 
slack in demand for automobile 
wheels during the current quarter. 
Starting in March the company will 
add a new and important account 
for wheels. (Factograph No. 198.) 


Nash Motor Cc 

Moderate holdings may be retained 
temporarily, around 18, as a radical 
speculation (yield,5.5%). Aslightly 
better showing was made in the 
fourth quarter of the fiscal year 
ended November 30, last, and the 
company reduced the loss for the 
year to 23 cents a share, as against 
61 cents in the 1934 period. Sales 
of Nash and Lafayette are improv- 
ing and the company is said to be 
breaking even at present, but whether 
these gains can be fully maintained 
over the next few months is a ques- 


tion. (Factograph No. 156. Also 
FW, Oct.16,’35.) 
Cwens-IIlinois Glass A 


Present price, around 144, dis- 
counts indicated earnings improve- 
ment, and representation is not 
advised (indicated yield, 3.5%). An- 
nouncement .has been made of the 
acquisition of two can companies to 
round out activities and it is ex- 
pected that there will be further ex- 
pansion along this line. The new 
acquisitions will make general line 
cans, supplementing company’s glass 
container lines, but will not for the 
present, at least, make beer cans. 


Earnings last year amounted to $6.59 
per share, as against $5.41 in 1994 


(Factograph No. 39. Also Fw 
Oct.9,’35.) 
Paraffine Companies 


Unattractive for income, but offers 
long term possibilities, around 98 
for moderate commitments (yield 
2.38%). Earnings of $2.39 a share 
for the six months ended December 
31, 1936, more than covered the ap. 
nual dividend rate of $2, and repre. 
sented a good gain over the $1.39 
reported for the same period of the 
previous year. Serving as it does aq 
highly diversified group of indus. 
tries, including rubber, paint, box. 
board, linoleum and building mate. 
rials, the company is in a position to 


share in the recovery trend. (Fae. 
tograph No. 661.) 
Remington Rand ¢ 


Although the stock, around 22, is 
selling at advanced levels as com- 
pared with previous recommenda- 
tions, longer term holdings may be 
maintained. Refunding of the $17.4 
million 53s by offering holders 4} 
per cent bonds with warrants to sub- 
scribe to 15 shares of the common 
at $25 a share for the first two years; 
thereafter on a decreasing scale, will 
effect important earnings savings 
without any significant equity dilu- 
tion. The common should be in line 
for dividends soon. (Factograph No, 
64. Also FW, Jan. 1.) 


Spalding D+ 

Speculative holdings of the 7 per 
cent preferred, around 65, may be 
retained for better liquidating levels, 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


12 Months to December 31 
ON COMMON STOCK: 1935 1934 


$7.60 $4.28 
Owens-Illinois Glass 6.52 5.41 

12 Months to December 28 


6 Months to December 31 


2.33 2.76 


Brooklyn-Manhattan Transit 


Brooklyn & Queens Transit........ pl.94 p2.41 

3 Months to December 31 
Byers (A. M.)...cccessccccsees nil nil 
Paraffine Companies ............. 2.39 1.30 


12 Months to November 30 
General Tire & Rubber........... nil 5.79 


11 Months to November 30 
ee 2.25 ‘ 


13 Weeks to November 30 


Thompson Products 
Truscon Steel 


Warner Bros. Pictures............ 0.25 nil 
3 Months to November 30 

Walker (Hiram) Gooderham & Worts 1.65 1.22 
12 Months to October 31 

12 Months to September 30 

Canadian Industrial Aleohol...... 0.20 nil 


f Before Federal taxes. p On preferred stock. 
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put the common, around 8, is rela- 
tively unattractive. Not much im- 
provement was shown in the fiscal 
year ended October 31, last, with the 
deficit amounting to $19.43 per pre- 
ferred share, as against the loss of 
$21.10 in the preceding fiscal period. 
However, there has been a turn for 
the better in the past six months, 
reflecting better average purchasing 
power which has stimulated the de- 
mand for sporting goods. Competi- 
tion still is keen, but earnings recov- 
eries from now on should be fairly 
rapid. (Factograph No. 253. Also 
FW, Jan.30,’385. ) 


Sparks- Withington D+ 

Price, around 8, generously dis- 
counts earnings improvement, com- 
mitments not advised. While the 
company managed to get out of the 
red in the six months ended Decem- 
ber 31, 1935, the first time since 1931, 
only 4 cents a share was reported. 
This compared with a deficit of 18 
cents a share in the same period of 
ayear ago. The company is engaged 
in the manufacture of automobile 
horns, radio sets and electric refrig- 
erators, but only the last mentioned 
has proved profitable in recent years. 
With an RFC loan of $500,000 stand- 
ing on the books and dividend arrears 
of $18 per share on the preferred 
stock, the possibility of payments on 
the common shares appears remote 
‘at this time. (Factograph No. 416.) 


Texas Gulf Suiphur c+ 

Continues attractive for long term 
speculative commitments, around 35, 
primary attraction being income 
(yield, 5.7%). Due to improvement 
in both foreign and domestic sulphur 


‘sales in the last three months of 


1935, earnings for the full year will 
probably not be as unfavorable as 
previously expected. In fact, a slight 
gain may be shown, as compared 


‘with the $1.81 a share reported for 


1934. It is not expected that any 
change in the present $2 annual divi- 
dend will be made. (Factograph No. 
66. Also FW, Nov.27,’35.) 


United Fruit B 

Stock, around 68, is not distinctly 
undervalued, but long range holdings 
need not be disturbed (yield, 4.4%). 
The fourth quarter earnings, amount- 
ing to $1.58 per share, as compared 
with 77 cents, 79 cents and 96 cents 
in the three earlier quarters, respec- 
tively, was rather surprising. Year- 
end adjustments played an important 
part in the showing, however, the 
company including a portion of un- 
used reserves to bolster net in the 
final period. Company is adjusting 
itself to quota systems of various 
foreign markets, but earnings ex- 
pansion will probably continue at a 
moderate pace. (Factograph No. 


512. Also FW, Oct.23,’35.) 
“JANUARY 29, 1936 


Book 


Reviews 


COTTON GOES TO MARKET. By 
Alston Hill Garside. Frederick A. 
Stokes, New York; 411 pp., $3.50. 
Marco Polo found cotton in his 
travels through Asia. Columbus 
came to what he thought was the 
East Indies and found red men 
spinning and weaving a white cloth. 
Cotton is nothing new; yet cotton is 
always new. It grows every year 
and the United States supplies 
roughly half the world require- 
ments. What happens to the white 
boll, as it grows, after it grows and 
then goes to world markets is de- 
scribed in this lively, fulsome 
volume by the economist of the New 
York Cotton Exchange—from A to 
Izzard. Not only does the book ex- 
plain cotton, romantically, but also 
it gives a clue to what happens to 
other commodities. 


AMERICA Must Act. By Francis 
Bowes Sayre, World Peace Founda- 
tion, New York. 80 pp. Price 75c. 
In its general scope and treatment, 
this book by the Assistant Secretary 
of State is somewhat in the nature 
of a sequel to “America Must 
Choose” written about two years ago 
by Secretary of Agriculture Wallace. 
From his position in charge of the 
Administration’s reciprocal trade 
agreement program, Mr. Sayre 
speaks with authority of the objec- 
tives, methods of procedure and re- 
suits already achieved pursuant to 
the trade Agreements Act of 1934. 


THE STORY OF THE CONSTITUTION. 
By Howard B. Lee. Foreword by 
John W. Davis. The Michie Com- 
pany, Charlottesville, Va. 292 pp. 
$4. We know we have a Constitu- 
tion of the United States. But it is 
largely hearsay. Many of us have 
never read the document; or if we 
have read it, that was so long ago 
that our memories are just a bit on 
the fuzzy side. And that is what 
Mr. Lee, who is Attorney General 
of West Virginia, attempts to cor- 
rect. He tells why the Constitution 
originated, what the arguments for 
and against it were at the outset, 
and how it developed under those 
wary guardians—the Supreme Court 
justices. 


ry ¥ 


NoTE: The above books may be 
purchased directly through THE 
FINANCIAL WoRLD Book Department. 


You can’t go wrong following 
the leaders. Just a few leaders 
who have picked offices in 


21 West Street, New York 


Standard Fruit & S.S. 
Southern Cotton Oil 
R.R. Marine Service 
The Financial World 
Armco International 


Pillsbury Flour Mills 
General Foods 

Nat'l Cash Register 
Int'l Harvester 
Pittsburgh Coal 


The proof of a building 
is in its tenants 


“TICKER TECHNIQUE™ 


By Orline D. Foster, 112 pages...... $5.00 


The author also wrote ‘‘Making Money in 
the Stock Market” and ‘‘Twelve Lectures 
on Stock Market Operation,’ both out of 
print. A student of technical market ac- 
tion and for seventeen years an _ active 
trader in stocks. This latest work, ‘Ticker 
Technique,’ just published, quickly became 
one of our best sellers. It calls attention 
to various important ticker signals and 
presents the author’s theories as to their 
market significance. 


Phases of market operation discussed in- 
clude: Trends, Major Downward Trend, The 
Intermediate Swings, Major Upward Trend, 
Volume, Short Selling, Trading, The Turn, 
Day by Day, By The Hour, Averages, 
Brokers’ Loans, Charts, Chart Formations, 
Trend Lines, Secondary Reaction. 

In rich looking, flexible, loose-leaf binder, 
especially desirable for gift purposes. Spe- 
cial price, up to January 22nd, $3.00. 
Published price of $5.00 goes into effect 
for orders mailed on and after January 
23rd. 


READERS’ BOOK SERVICE 


THE GUENTHER PUBLISHING CORP, 
21 West Street New York, N. Y. 


WANTED! A responsible subscrip- 
tion representative in every city over 
10.000, where we have no active sales- 
man at present. Man with brokerage or 
banking contacts preferred. With im- 
proving business and further increases in 
stock prices impending FINANCIAL 
WORLD is easier to sell to people who 
recognize the value of unbiased invest- 
ment information. Liberal commissions 
and bonus. Full particulars free on_re- 
quest. Address: Promotion Manager, The 
Financial World, 21 West Street, New 
York, N. Y 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. ¥. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. Particulars will be sent 
upon request. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


SECURITIES OF THE CITY OF NEW YORK- 54-page booklet 
which is a digest of information about the City of New York. 
There have been assembled in this publication statements 
which reflect the essential features of the fiscal affairs of. the 
City. The material has been derived chiefly from official 
sources. It will be sent to interested investors upon request. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization, and of interest to investors whose port- 
tolios are $10,000 or more. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


INSTRUCTIONS FOR TRADERS AND INVESTORS — The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


HOW TO ANALYZE COMMON STOCKS—A most concise method 
of determining the bottom for stock prices is fully described 
in this booklet. All of the essentials of price setting are 
boiled down to four simple rules. 


SINGLE PREMIUM ANNUITY CONTRACT—Complete facts 
will be sent to interested investors. No medical examination 
required. The information will be sent by mail. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


3,533 FINANCIAL AND BANKING TERMS EXPLAINED—Full 
texts of vital banking, financial and security legislation in 
revised 2-volume “Encyclopedia of Banking and Finance,” by 
Glenn G. Munn. 4-page descriptive folder on request. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an in- 
vestment lifetime to accomplish such a growth in capital with- 
out borrowing. Compiled in the largest statistical community 
in America. 


PARTIAL PAYMENT PLAN—An old established N. Y. Stock 
Exchange House has issued a booklet describing their plan and 
terms for purchasing securities on the monthly installment 
plan in odd lots or full lots. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
ae and is of interest to every investor in public utility 
securities. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations..and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretations of stock price movements. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


——1936. 
4 Weekly Trade Indicators Jan.18 Jan. 11 lane 
*Crude Oil Production (bbls.)....... . 2,833,600 2,810,150 2,531,509 
Electric Power Output (000 K.W.H.) 1,949,676 1,970,578 1:778'9% 
{Steel Output (% of capacity)........ 9.9% 94% 495% 
Automobile Production (U.S. A.).... 95,170 98,090 67.915 
Wholesale Commodity Price Index... 78.9 80.0 793 
1935 
Jan. 11 Jan. 4 
{Bank Clearings New York City... $3,629 ‘$3.16 
Bank Clearings Outside of N. Y.C... $2,262 $2,501 $1978 
Total car loadings (number of cars)... 615,028 541,984 553'51, 
Bituminous Coal Production (tons).. 1,492,000 1,610, 1,304, 
Financial World Index of Indus- : 
*Daily Average. {As of beginni of following week. tCram’s 


Report. §000,000 Omitted. 


4 Federal Reserve Reports 
MEMBER BANKS, 101 CITIES 


Journal of Commerce. 


1936 1 
Jan.15 Jan.8& 
(000,000 omitted) 


Loans on Securities—N. Y.C........ $1,701 $1,702 = $1,437 
Loans on Sec.—Outside N. Y.C..... 1,492 1,48 1,639 
*Investments—New York City... 1,429 1,418 1,274 
*Investments—Outside N. Y.C...... 2,792 2,776 2'368 
U.S. Gov't securities held. ....... 2,430 2,430 ‘430 
Total commercial loans........... ~ 4,495 4,489 4,328 
Total net demand deposits... 13,770 13,673 11551 
Total time deposits. 4,889 4.893 
Total brokers’ loans.............. Py 971 967 "658 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... .. 2,485 2,476 2,468 
Total Money in Circulation......... 5,722 5,7 5,382 
*Other than U. S. Gov't Securities. 
satan 1935 1934 
Miscellaneous Factors Nov Oct. Nov 
tFarm §$716 §$856 §8612 
Farm Income—Subsidies.......... ‘ §5 §60 §73 
Dec. Nov. 
tNew Capital Flotations............. $66,738 $33,289 
Building Contracts. Daily Average a 
(F. W. Dodge)—in millions. ...... 10.57 7.84 3.71 
1935 
an. ec. Jan. 
Total U.S. Government Debt....... $30,535 $30,557 $28,476 


jSubsidies are included in total. {Corporate new issues only; exclude 
refunding; 000 omitted—Comm. & Fin. Chronicle. $000,000. oon 


4 Dow-Jones Common Stock Averages, Closing Figures 


January 
. 16 17 18 20 21 22 
30 Industrials... 145.92 145.81 144.93 144.06 143.50 145.99 
= 42.64 42.33 42.45 43.57 
llities.... 31.18 30.93 ‘ 
DAILY VOLUME 30.63 30.38 30.95 
N. ¥. 8. &. —000 omitted 
Sales (shares)... 3,111 2,352 1,073 1,810 1,330 2,150 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions, 
Loadings from the 15th to the 15th give a rough indication of earnings 


for the current month. 
anuar w 

EASTERN DISTRICT 1936” 1935 a 
Baltimore & Ohio................. 40,807 37,358 +9 
Chesapeake & Ohio............... 26,539 24,749 + 7 
Delaware & Hudson.............. 11,214 10,176 +10 
Delaware, Lackawanna & Western. 14,159 13,496 + 5 

Norfolk & Western................ 21,249 16,718 +27 
New York, New Haven & Hartford 18,796 18,305 + 3 
New York Oontral..... 68,129 62,366 + 9 
New York, Chicago & St. Louis. .... 11,780 10,594 +11 
Western Maryland................ 7,667 ‘7 — 3 
SOUTHERN DISTRICT 
Atlantic Coast Line............... 11,048 11,741 — 6 
26,739 23,880 +12 
Louisville & Nashville............. 22,434 19,332 +16 
Seaboard Air Line............ cia we 8,589 9,330 — 8 
Southern Ry. System............. 26,685 
NORTHWEST DISTRICT 
Chicago & Great Western.......... 4,298 ‘ 
Chi., Milw., St. Paul & Pacific. .... 22,725 
Chicago & Northwestern. ......... 26,202 23,692 +11 
Great 9,830 9,862 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 20,321 19,013 +7 
Chicago, Burlington & Quincy...... 19,313 17,600 +10 
Chicago, Rock Island & Pacific...... 15,770 14,777 + 7 
Chicago & Eastern Illinois.......... 4,647 4,211 +10 
Denver & Rio Grande Western...... 5,077 4,420 +15 
Southern Pacific System........... 24, 21,606 +14 
16,934 15,769 + 7 
Western Pacific............... 2,373 128 + 4 
SOUTHWESTERN DISTRICT 
Kansas City Southern............. 3,084 2,718 +13 
Missouri-Kansas-Texas............ 6,152 6,019 + 2 
St. Louis-San Francisco............ 9,900 ,040 +10 
St. Louis-Southwestern............ 3,704 3,206 +16 
TOMES... 6,857 6,347 + 8 


(Compiled from Association of American “Railroads figures) 
THE FINANCIAL WORLD 
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~ HERE are millions of investors in this Don’t put all your eggs in one basket—or even 
” country who think they are conservative two or three baskets. Don’t buy for short-term 
58 when in fact they are just the reverse. They trading profits. Buy only undervalued issues 
" usually stick exclusively to high-grade bonds for the long pull and according to your re- 
until a business recovery has almost reached sources. 

f its peak before they suddenly awaken to the 

3 possibilities of common stocks as attractive in- It shall continue to be a primary function of 
1 vestments. By that time the real bargains are THE FINANCIAL WORLD to point out from 
i few and far between with the result that pur- week to week the significant facts on leading 
- chases are made at very high prices when corporations that will have a bearing on every 
6 speculative enthusiasm has become widespread. investor’s problems. Great care will be exer- 
" cised in interpreting such data, to enable each 


Many investors of the type indicated are still 
turning up their noses at stocks. A year or 
two years from now they will likely be reach- 
ing for stocks at dangerously inflated prices. 
To such investors we want to give this message. 
If you intend to stick to high-grade bonds all 
the way through, well and good. If you are 
going to wait until stocks have more than dis- 
counted their prosperity for years ahead, then 
watch your step. 


T the present time there are still numerous 

stocks whose prices are moderate on the 
basis of their longer-term prospects. If you 
try to select these stocks blindly, you are likely 
to'come to grief. Either avoid stock invest- 
ments altogether or buy only on the basis of 
ample study of the basic facts in each case. 
Furthermore, practice ample diversification. 


investor to act decisively and most advanta- 
geously. 


ERE is one $10 investment that should 
bring you very satisfactory dividends in 

1936. Return coupon and $10 for all the fol- 
lowing: The next 52 issues of THE FINANCIAL 


~ WORLD, the next 12 monthly issues of “Inde- 


pendent Appraisals of Listed Stocks,” an im- 
mediate expert check-up of 20 of your listed 
securities with advice to hold or sell, the addi- 
tional privilege of obtaining advice several 
times monthly on individual securities simply 
by writing our Confidential Advice Department 
in accordance with our rules (the advice privi- 
lege is exclusively for annual subscribers). If 
you want our new book of 640 “Stock Facto- 
graphs” included, send $11 instead of $10. 
But don’t delay your subscription another day. 


Avoid Regrets—Mail Coupon Before March 15th 
| Special Offers—Check Your Choice | 
] = Annual subscription with New Indexed | 
book containing the first 640 “Stock Fac- 
| 21 West Street, New York, N. Y. tographs’”—Remit $11 (for 640 ‘“Facto- ] 
| graphs” with a six months’ subscription | 
For enclosed $10 please enter my annual subscription —Remit $6.50). 
for THE FINANCIAL WORLD each week, ‘Inde- 8S 
2 ipti ith our new 256 ] 
pendent Appraisals of Listed Stocks’? each month, an Book—Remit 
| immediate free survey of twenty of my listed securities $10.50 ] 
| and the regular monthly advice privilege as per your ties nl — — | 
rules. Also send me the reprints of ‘‘Backward Stocks C] Annual subscription w j “ow a 
| which Should Recover” and your “1936 Dividend helpful 396 page book ($3.50 va = . _— | 
oy Forecasts” besides several other important recent cessful Speculation In Common Stocks”— I 
articles. Remit $11.75. | 


THE SCHWEINLER PRESS, N.Y. 
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GET CHART SURVEY OF 181 STOCKS 
FOK 1935 


3-TREND “SECURITY 
CHARTS” 


February Issue Ready Next Week...................- $3.00 


For comparison of price movements of 181 stocks 
each month of 1935 and for visualizing and determi- 
nation of price trends and resistance points, 3- TREND 
“SECURITY CHARTS?” offer a definite advantage 
to stock market investors and traders. Send only $3.00 
for 181 revised 3-trend charts, each showing weekly 
price range, resistance points and total weekly sales (for 
past 13 months) of each of 181 leading stocks, with in- 
structions how to use the charts profitably. A few 
January “Security Charts” still available at $3.00. 


“SECURITY ANALYSIS” 
By Graham & Dodd—725 pages..................00005 $5.00 


One of the latest books and perhaps the greatest analyz- 
ing security values. Recently adopted as an official text 
book by the New York Stock Exchange. 


BOOKS 


VALUABLE TIME | 


by Buying Financial Books 
through 
F. W.’s Book Department 


Every Small Investor 
Can Afford to Own 


GET THE FACTS BEFORE YOU INVEST 


640 “STOCK FACTOGRAPHS” 
$2.50 


Eighty (80) weeks of F. W.’s “STOCK FACTO- 
GRAPHS” reprinted in this book, indexed for instant 
reference. Tells quickly just what you want to know 
about 640 leading companies; statistical position, finan- 
cial set-up, chief products or activity, character of man- 
agement, sources of income. Each “FACTOGRAPH” 
includes chart of 8-year earnings record and of 8-year 
price range. Supplements containing “Factographs” 


513 to 640 for 50 cents. 
“MI-REFERENCE” 


Personal Record pages 


Start the new year right by keeping your personal 
records in “Mi-Reference.” Ruled blanks in Ring 
Binder for recording stock and other transactions, in- 
ventory of personal assets, income tax deductions, etc. 


We Supply Any Book You Want—Send Check or Money Order to: 
(Book Buyers in New York City Add 2 Per Cent for Sales Tax) 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK 


Add a Book Each Month to Your Financial Library 


“STOCK MARKET THEORY & 


PRACTICE” 
By R. W. Schabacker—875 pages 


An outstanding authority on technical mar- 
ket action. Covers fully both the mechanics 
and theory of stock trading. 


“WHAT THE FIGURES MEAN” 
By Spencer B. Meredith—80 pages 

Helps you to see through earnings reports 
on stocks you hold. 


“STOCK MOVEMENTS & 
or 
(Revised Edition) 
“Best book yet written on stock specula- 
tion,” said N. Y. Times Annalist. 


“SUCCESSFUL SPECULATION 
IN COMMON STOCKS” 
By William Law—392 pages 
(Revised Edition) 
Essential risks of stock speculation and how 
to minimize them. Nearly 4000 copies sold 
to Financial World Readers! 


“TICKER TECHNIQUE” 
Reading and using signals of the Ticker 
Tape. Based on 17 years’ study and trad- 
ing experience. One of our best sellers 
since publication, Nov. 15th 


“THE DOW THEORY” 
By Kobert Rhea—257 pages............. $3.50 


The leading aid in interpreting movements 
of the Dow-Jones Averages. 


“IF YOU MUST SPECULATE, 
LEARN THE RULES” 
By Frank J. Williams—97 pages......... $1.00 
“Contains more real information about 
what to do in the stock market than several 
large volumes,” said Brooklyn Eagle. 


“ENCYCLOPEDIA OF BANKING & 
FINANCE” 
~ G. Munn—Vol. I, 784 pages 


$6.50 
Explains 3500 financial and investment 
terms; also abbreviations. 

“INVESTMENTS” 
By David F, Jordan—423 pages 


Probably not a better book published for 
the conservative investor. 
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